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Contents
1. Forward

1.1 In order to comply with the provision of Administrative Regulation no. 25/2005

(Administrative Regulation for Accounting Standards) published on December 30,

2005, which took effect from January 1, 2007, the Tax Authority subsequently

amended the M/1 Profits Declaration - Group A form and attachments stated in
Articles nos. 10 and 13 of the Profits Tax Regulations, so as to correspond with
the provisions of the new accounting standard.

1.2 The purpose of these Guidelines is to explain the content to taxpayers, auditors
and accountants and demonstrate how to complete the amended M/1 Profits
Declaration - Group A forms and attachments. At the same time, they also show
how the Tax Authority handles certain provisions in calculating taxable profits,
and remind taxpayers of other requirements when submitting this declaration.

2. Scope of application

2.1 The amended “M/1 Profits Declaration - Group A” form and attachments are
applicable to taxpayers of Group A Profits Tax for profits obtained from the tax
year commencing January 1, 2007 onwards.

3. Composition of Declaration

3.1 The “M/1 Profits Declaration — Group A” form and its attachments include the
following:

[1] M/1 Profits Declaration form;

[2] AttachmentA,;

[3] Attachment B;

[4] One or more M/3 Depreciation of Tangible and Intangible Assets;

[5] One or more M/3A Detailed Breakdown of the Sale and Disposal of Tangible and

Intangible Assets;
[6] M/4 Movement of Provisions;
[7] Aspreadsheet;
[8] Atechnical report of auditor, accountant or accounting technician;
[9] A copy of the minute of approved accounts (such as in the case of a company);
[10] A copy of the opinion of the Supervisory Board (if stipulated in law).



Profits Tax - Group A
M/1 Profits Declaration
Guidelines for Completing Forms and Making Declarations

3.2 Additionally, the taxpayer must submit copies of the detailed breakdown and
relevant documents required by the tax authority together with the declaration.
Furthermore, the taxpayer may attach a completed financial report and an audit
report when submitting the declaration if needed.

4. Submission and signature of the Declaration

4.1 For Profits Tax Group A taxpayers, income obtained in a tax year should be
declared to the FSB using the M/1 Profits Declaration form from April to June of
the following year.

4.2 The M/1 Profits Declaration form and its attachments should be signed by both the
taxpayer (for individuals) and a legal representative (for companies or
organisations), and a registered auditor, accountant or accounting technician who
is registered with the FSB Committee for the registry of auditors and accountants.

4.3 If an individual taxpayer is unable to sign the declaration in person, he/she can
authorise one or more legal representatives to sign on his/her behalf using powers
of attorney, in which case the powers of attorney certified by an authorised notary
should also be submitted.

4.4 The declaration form and attachments should be submitted in duplicate, of which
one copy will be returned to the taxpayer after being verified by FSB staff.

5. Declaration of the Auditor/Accountant/Accounting technician

5.1 In accordance with Article no. 4, paragraph 2 of the Profits Tax Regulations,
Group A taxpayers pay their tax according to the actual profits as verified in their
organised, signed and checked accounting records. Therefore, the auditor,
accountant or accounting professional who signs the Profits Declaration together
with the taxpayer should verify the basic accounting information that will make up
the Profits Declaration, and ensure the information contained in the submitted M/1
Profits Declaration conforms to the accounting records, as well as ensuring that
the content of the accounting records does not violate the Accounting Standards in
any respect.
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5.2 Verification should at least include:

(1) A check of the content of the M/1 Profits Declaration form so as to ensure the
information provided is complete, accurate and correctly calculated and,
furthermore, conforms to the accounting records;

(2) Understanding the compilation basis of accounting, including raising queries
with taxpayers, inspecting the books and internal manuals so as to understand
the compilation basis of accounting and the main accounting strategy, as well
as analysing and assessing the accounts based on the known information and
checking whether there is any major violation of the Accounting Standards.

5.3 The auditor, accountant or accounting technician should sign Section 16
‘Declaration of auditor / accountant / accounting technician’ of the M/1 Profits
Declaration when no major breach to the Accounting Standards has been found in
the accounting records while compiling the Declaration, and in the belief that all
the information contained in the Declaration and its attachments conform to the
accounting records of the taxpayer after verification.

5.4 The auditor, accountant or accounting technician should not sign Section 16
‘Declaration of auditor / accountant /accounting p technician’ of the M/1 Profits
Declaration if there has been any major breach to the Accounting Standards in the
accounting records while compiling the Declaration, or if unable to inspect the
accounting records due to any particular reason. In this case, another ‘Declaration
of auditor/accountant/accounting technician’ should be written on the appropriate
memo or A4 paper to explain the situation.

5.5 If any major breach to the Accounting Standards has been found in the accounting
records while compiling the Declaration, or the auditor, accountant or accounting
technician is unable to inspect the accounting records, in accordance with Article
no. 36, paragraph 3 of the Profits Tax Regulations, the tax authority has the right
to reassess the taxable profits of the taxpayer.

6. Responsibility for information contained in the Declaration

6.1 All requested information must be stated in the Profits Declaration and
attachments. Any information omitted or incorrect or false information shall be
considered in violation of Article no. 64 of the Profits Tax Regulations and the
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applicant shall be subject to a penalty.
6.2 The auditor, accountant or accounting technician who signed the Profits
Declaration together with the taxpayer should take professional responsibility for

any incorrect information or omissions in the Profits Declaration.

7. Calculation of taxable profits

7.1 In accordance with Article no. 4, paragraph 2 of the Profits Tax Regulations,
Group A taxpayers should pay tax according to their organised accounting records
and the actual profits verified and signed by an accountant or auditor. In addition,
pursuant to the requirement of Article no. 18, paragraph 1 of the Profits Tax
Regulations, Group A taxpayers should compile and retain their accounting
records as the regulation stipulates. Therefore, Group A taxpayers must have
organised accounting records so as to calculate the taxable profits accurately.

7.2 The Financial Reporting Standard and General Financial Reporting Standard
(collectively referred to as the Accounting Standards) were approved by
Administrative Regulation and published on December 30, 2005, and became law
from January 1, 2007. In accordance with Article no. 7 of the Administrative
Regulation, the appropriate accounting system indicated in the Profits Tax
Regulations is compiled according to the Accounting Standards. Therefore, from
January 1, 2007, taxpayers of Group A Profits Tax must handle their transactions
and accounting matters based on the Accounting Standards (that is, the Financial
Reporting Standards and General Financial Reporting Standards).

7.3 The Financial Reporting Standards and General Financial Reporting Standards
stipulate strict standards and a series of basic principles in the recognition and
measurement of transactions and events, and such principles and standards must
be used to determine the taxable income and deductible expenses relating to
Profits Tax, other than in situations that do not comply with the provisions of the
tax laws.

7.4 However, due to the fact that the objectives for tax and accounting are different,
some principles and the standard in the recognition and measurement of
transactions and events of the Financial Reporting Standards and General
Financial Reporting Standards may have various degree of difference between the
requirements of tax laws. In the case of such differences, the determination of
taxable income and deductible expenses shall be subject to the provisions of the
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tax laws, and any necessary adjustments should be made while calculating the
taxable profit.

7.5 In accordance with the provision of Article no. 19, paragraphl of the Profits Tax
Regulations, the taxable income of Group A taxpayer means the amount that
comes from any source of income or profit of the previous tax year of assessment
minus the expenses or losses of the same year. The provisions of Articles nos. 20
to 35 of the Regulations should be applied to the former or the latter if any
correction is needed.

7.6 The above provisions clearly point out that the taxable profit is the balance of the
expenses subtracted from any source of income in the assessment year, and the
calculation of the amount should be based on the current profit and loss reported
in the income statement of taxpayers which were compiled according to the
appropriate accounting principles, and should be determined by making an
adjustment referring to the different items stated in the provisions of Articles nos.
20 to 35 of the Profits Tax Regulations. Therefore, the current profit and loss
which is calculated in accordance with the Accounting standard is the basis of the
calculation of taxable profit.

7.7 The “Calculation of taxable profit” in section 11 of the M/1 Profits Declaration
requires a taxpayer to adjust the current profit and loss that showed in the income
statement into the current taxable profit. Therefore, the to-be-adjusted items
generated due to the difference between the tax laws and the accounting standard
in the calculation of the taxable profit become the essential declared information
of the taxpayer. These items mainly include (but are not limited to):

W The difference between the depreciation of tangible and intangible assets calculated

according to the tax laws and the cost of depreciation confirmed according to the

accounting standard;

W Provision for bad debt or depreciation of inventories which exceed the ceiling of

the statutory amount stated in the tax laws;

B Any disallowed provision for the impairment loss of assets stated in the tax laws;

B Donation expenditure which exceeds the ceiling of the statutory amount stated in

the tax laws;

W Pension or provident fund contributions or expenditures made for employees who

do not meet the legal requirements;

W Pension or provident fund contributions made for employees who meet the legal

requirements, and such contributions that exceed the ceiling of the statutory amount

stated in the tax laws;
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W Any penalty from violated tax laws;

W Loss or compensation from uninsured accidents that are insurable;

W Profits tax which is confirmed as an expense in the current period;

W Salaries tax payment and social security fund contributions (borne by taxpayers)
paid for the employees

B Expenses of the taxpayer for private use (including individual life insurance cost);
W Direct write-offs to the loss on bad debts with no supporting legal document;

B The adjusted amount of increase in equity in the cumulative profit or loss, due to
correction for previous errors or alteration in accounting policies;

W Part of the profit (profit recognised in prior periods but not yet realised) realised in
the current period.

7.8 Any item that fails to be declared or adjusted in the Declaration shall be
considered in violation of ‘Incorrect or omissions as indicated in Article no.64 of
the Profits Tax Regulations and shall be subject to a penalty.

7.9 In accordance with Article no.34, paragraph 1 of the Profits Tax Regulations, for
Group A taxpayers, the loss during the assessment period in the past can be
deducted from the taxable profits made in the following three consecutive
assessment periods. If the taxpayer wishes to enjoy this deduction, the amount of
the deduction should be filled in Line 35 of Section 11 ‘Calculation of taxable
profits’ of the M/1 Profits Declaration.

8. Filling out the Declaration

(1) General requirements

8.1 All amounts should be declared as an integral value in MOP.

8.2 All negative numbers in the declaration should be indicated in brackets, except for
ones which have been marked as deductions items.

8.3 If there is not enough space to fill in the requested information in any section of
the declaration or its attachments, please fill in the information on a separate paper
with the company’s letterhead or A4 paper, with a remark in the section to this
effect.

8.4 If no information can be provided for any section in the tax return, or if there is
any section which is not applicable, the section should be cancelled by drawing a
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line through it and the word “not applicable” should be indicated.

8.5 Taxpayers should pay attention to and follow the requirements stated in the
remarks of every section in the declaration and its attachments while filling in the
forms.

(2) M/1 Profits Declaration form (Format 359)

Size: 42cm x 29.7cm (A3 paper — “landscape™)

Content: This declaration is the main page of the M/1 Profits Declaration. The
contents include: Identification of taxpayer, basic information of accounting records,
the calculation of taxable profits, the distribution of dividends or profits, and the
declaration of the auditor or accountant.

Note:  After the taxpayer has filled in the declaration, the form should be folded
into A4 size (the calculation of the taxable profits should be folded inward).

Form filling: Please refer to examples 1 to 3.

(3) Attachment A — General taxpayers (Format 360)

Size: 29.7cm x 21cm (A4 paper — “portrait”)

Content: The contents of this attachment include: (1) Profit and loss statement, (1)
Detailed breakdown of income and expenditure, (I11) Detailed breakdown of the cost
of merchandise and products sold, (I'V) Balance sheet

Note: This attachment is applicable to all general taxpayers except those
belonging to the banking industry and the insurance industry.

Form filling: Please refer to examples 4 to 5.

(4) Attachment B — General taxpayers (Format 361)

Size: 29.7cm x 21cm (A4 paper — “portrait”)

Content: The contents of this attachment include: (1) Detailed breakdown of other
operational costs, (1) Detailed breakdown of staff costs, (111) Detailed breakdown of
other expenses and losses, (1) Detailed breakdown of income from investments, (V)
Detailed breakdown of other incomes, (V1) Detailed breakdown of financial expenses,
(VI1) Detailed breakdown of tax payments and administrative expenses, (VIII)
Movement of the accumulated profit and loss.

Note: This attachment is applicable to all general taxpayers except those
belonging to the banking industry and the insurance industry.

Form filling: Please refer to example 6 to example 7.
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Attachment A — Insurance company (Format 362)

Size: 29.7cm x 21cm (A4 paper — “portrait”)

Content: The contents of this attachment include: (1) Profit and loss statement, (1)
Detailed breakdown of reinsurance income, (111) Balance sheet.

Note: This attachment is only applicable to insurance companies.

Form filling: Please refer to example 19 to example 20.

(5) Attachment B — Insurance company (Format 363)

Size: 29.7cm x 21cm (A4 paper — “portrait”)

Content: The contents of this attachment include: (1) Detailed breakdown of general
operational costs, (11) Detailed breakdown of staff costs, (111) Detailed breakdown of
tax payments and administrative expenses, (IV) Detailed breakdown of income from
investment, (V) Detailed breakdown of other incomes, (V1) Detailed breakdown of
other expenses and losses, (VI1) Detailed breakdown of reinsurance expenses, (V1II)
Movement of the accumulated profit and loss.

Note: This attachment is only applicable to insurance companies.

Form filling: Please refer to example 21 to example 22.

(6) Attachment A — Banking industry (Format 364)

Size:29.7cm x 21cm (A4 paper — “portrait”)

Content: The contents of this attachment include: (1) Profit and loss statement, (11)
Detailed breakdown of income from banking services, (I11) Detailed breakdown of
income from other banking operations, (1) Detailed breakdown of income from
securities and financial investment, (V) Balance sheet.

Note: This attachment is only applicable to banks.

Form filling: Please refer to example 14 to example 15.

(7) Attachment B — Banking industry (format 365)

Size: 29.7cm x 21cm (A4 paper — “portrait”)

Content: The contents of this attachment include: (1) Detailed breakdown of other
operational costs, (1) Detailed breakdown of staff costs, (111) Detailed breakdown of
tax payments and administrative expenses, (IV) Detailed breakdown of other incomes,
(V) Detailed breakdown of other expenses and losses, (V1) Movement of the
accumulated profit and loss.

Note: This attachment is only applicable to banks.
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Form filling: Please refer to example 16 to example 17.

(8) M/3 Table of depreciation of tangible and intangible assets (format 366 and
366A)

Size: 29.7cm x 21cm (A4 paper — “landscape”)

Content: This attachment is designed for the use of declaring the depreciation and
amortisation expenses calculated on fixed and intangible assets in accordance with the
Tax Rules for the Replacement and Depreciation of Fixed Assets (Decree Law no.
4/90/M).

Note: The content of the main page and the continuation sheet is slightly different,
so taxpayers are required to fill out the page number and the total number of pages in
the assigned position. The submission of this attachment is a must even if the
taxpayers have no fixed and intangible assets.

Form filling: Please refer to examples 8 to 10.

(9) M/3A Detailed breakdown of the sale and disposal of tangible and intangible
assets (format 367)

Size: 29.7cm x 21cm (A4 paper — “landscape”)

Content: This attachment is for the use of declaring profit and loss arising from the
sale and disposal of fixed and intangible assets.

Note: Taxpayers are required to fill out the page number and the total number of
pages on the assigned position. Taxpayers need not submit this attachment if there is
no sale and disposal of fixed assets or intangible assets.

Form filling: Please refer to example 11 to example 12.

(10) M/4 Movement of Provisions (format 368)

Size: 29.7cm x 21cm (A4 paper — “landscape”)

Content: This attachment is for the use of declaring the condition of the movement of
the provisions, which is established for various risks and expected losses of the
taxpayer. (Provision for doubtful debts, provision for depreciation of inventories,
provision for bank credit risk, and varies technical provisions for the insurance
industry)

Note: Taxpayers need not fill out the provision in this attachment if the provision
is established only for the profit tax payable; however, taxpayers are required to
submit this attachment even if the provision was not established.

Form filling: Please refer to example 13, example 18 and example 23.
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(11) Spreadsheet

8.6 Taxpayers should submit a spreadsheet showing the closing balance of each
account of the general ledger or ledger with the M/1 Profits Declaration form. The
spreadsheet can be printed on a company letterhead or an A4 piece of paper.

(12) Technical report

8.7 The preparation of the technical report should follow the provision of Article no.
13, paragraph 1(g) of the Profits Tax Regulations, providing information that helps
the tax department to verify the taxable profit of taxpayers explicitly and
accurately, including particularly the following points:

[1] Primary business activities and source of income of the taxpayer;

[2] Explanations for the significant change which turn up in the items in the

accounting records.

(13) Minute of approved accounts

8.8 For all companies, whether it is a limited company, unlimited company, joint
liability company or incorporated company, a copy of the minute of approved
accounts of the relevant year is required for submission.

(14) Opinion issued by the Supervisory Board

8.9 For companies set up with a supervisory board or sole supervisor according to the
provisions of the Commercial Code, a copy of the opinion issued by the

supervisory board or sole supervisor is required for submission.

9. Treatment of special situations and the provision of additional information
(1) Preliminary Comparative figures

9.1 For the profit and loss statement and the balance sheet of Attachment A of the M/1
Profits Declaration, except for the declaration of the current amount, the
corresponding amount of the previous taxable period is also required. Preliminary
comparative figures after adjustment should be filled in if there is an adjustment
due to the changes in accounting policies or correction of previous errors. For the
declaration for the year 2007, according to Dispatch No. 374/2006 of the Chief
Executive, this requirement can be waived.
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(2) Non-pataca reported item

9.2 All amounts in the M/1 Profits Declaration and its attachments should be declared
in MOP. Therefore, if the taxpayer’s accounting records adopt a currency other
than MOP, items in the profit and loss statement are required to be converted into
MOP when filling the Profits Declaration in accordance with the provision of the
conversion requirement of the financial statements stated in the Accounting
Standard.

9.3 If the taxpayer does not convert all amounts into MOP when declaring on the M/1
Profits Declaration, the tax authority will convert the taxable profit according to
the internal set and exchange rate.

(3) Alternation in accounting policies and the correction of previous errors

9.4 If the opening cumulative balance of profit or loss is adjusted due to the
alternation in accounting policies or the correction of previous errors, taxpayers
should fill the relevant adjusted cumulative amount into the “Detailed breakdown
of the movement of the accumulated profit and loss” on the reverse side of
Attachment B. In addition, taxpayers should also provide a detailed breakdown of
every adjustment, and this detailed breakdown can be printed on a company
letterhead or an A4 piece of paper.

9.5 Unless otherwise specified, for the calculation of the taxable profit, the increase of
the opening cumulative balance of profit and loss arising due to the changes in
accounting policies or the corrections of previous errors, should be considered as
the previous profit and included as the current taxable profit (line 9, section 11 of
the M/1 form).

9.6 The above-mentioned adjustment amount that is considered as the previous profit
and included as the current taxable profit should be calculated item by item. The
previous profit cannot be offset by the previous loss unless the relevant previous
loss is directly related to the acquired previous profit.

(4) Distribution of dividends and profits

9.7 The information of section 12 “Distribution of dividends and profits’ of the M/1
declaration should be filled in if the taxpayer distributes dividends or profits to the
shareholders or the equity holder, indicating that the distributed dividends or
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profits is either the current profits before tax or after tax, and a copy of the minute
of the relevant decision of dividends and profits distribution must also be
provided.

9.8 If part of the dividend and profit distribution in a particular year is included as the
current profit before tax and profit after tax of the previous tax year, the only
information that should be provided in section 12 is the current profit distribution
before tax, while the information of the previous profit distribution after tax
should be stated on the company letterhead or an A4 piece of paper.

9.9 In accordance with Article no. 3, paragraph3 of the Profits Tax Regulations, the
total income of the taxable profits tax of the corporate taxpayer does not include
the dividend and profit of the relevant year of assessment distributed to
shareholders or equity holders. Therefore, when the corporate taxpayer chooses to
distribute the current dividend and profit to the shareholders or equity holders
before tax, the distributed dividend and profit can be included as a deduction in
Line 34 Section 11 of the M/1 Profits Declaration.

9.10 The purpose of the provision of Article no. 3, paragraph 3 of the Profits Tax
Regulations is to avoid double taxation on the same profits between the company
and its shareholders. Therefore, the pre-tax distribution of dividend or profit to the
corporate taxpayers is only with respect to the profit of the taxable profit tax of the
relevant year of assessment. If , for some reason, such as acquisition of exemption
of Profits Tax, or a certain income is not a taxable income of Profits Tax, or
because of a large amount of pre-tax deductions, or due to the existence of a
deductible loss of the prior year, etc, the taxpayer’s accounting profit before tax
and pre-tax dividend distribution is higher than the taxable profit, the amount can
be included as a deduction in line 34 section 11 of the M/1 form, although this
must be limited to the taxable profit of the relevant year of assessment.

(5) Taxpayers who own several business establishments

9.11 When the taxpayer owns more than one business establishment, on one of which
Profits Tax is declared according to group A, the other establishments should also
follow the group A Profits Tax Declaration as pursuant to the provision.

9.12 Taxpayers should declare profits arising from all of their business establishments
on the Profits Declaration form. Taxpayers should not declare the profits in the
M/1 Profits Declaration of other taxpayers for any reason or the reason, including
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when the operation of some of his business establishments are handed over to
other individuals or organizations.

(6) Income from rental property

9.13 According to the provisions of the Profits Tax Regulations, the taxable profit of
the Profits Tax does not include income from rental property. Therefore, if the
income from rental property is included in the profit, the taxpayer should deduct
such income from Section 11 “The calculation of taxable profit” on the M/1
Profits Declaration form when filling the M/1 Profits Declaration. However, the
relevant cost of gaining such income (e.g. property tax borne by the taxpayer, land
rental, housing depreciation, management fee and maintenance fee, etc.), should
also be deducted from the cost of tax payments. In this case, the taxpayer needs to
submit a detailed breakdown of the calculation and indication of income and
expenses and also to provide certification stating that the rental property has been
declared to the Macao Tax Department.

9.14 In accordance with the provision of Law no. 1/94/M, income from financial
leasing of property should not be considered as property income; therefore, it is a
taxable income of Profits Tax.

(7) Taxpayers who benefit from Profits Tax exemption

9.15 An M/1 Profits Declaration should be submitted individually for each business
establishment when a business establishment of the taxpayer, or a business activity
under a business establishment of the taxpayer has enjoyed exemption from the
Profits Tax. The percentage waivered should be indicated in section 11 of the M/1
Declaration, and a copy of the approval document or the Official Gazette
indicating the exemption attached.

9.16 When the taxpayer benefits from partial exemption of Profits Tax, the taxpayer
should set up an individual account so as to record the income which covered by
the exemption of Profits Tax. An individual account can be set up in order to
record the income and expenses subject to the tax exemption.

9.17 If the taxpayer has set up an individual accounting record in order to record
which transactions are tax exempt, the balance sheet, profit and loss statement and
every detailed breakdown of M/1 Profits Declaration should be filed according to
the information on the individual accounting record.
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9.18 If the taxpayer has not set up an individual accounting record but the individual
account in order to record the income that is entitled to enjoy the tax exemption
and its relevant expense, the profit and loss statement and every detailed
breakdown on the M/1 Profits Declaration should be filled according to the
information of the individual account. However, the balance sheet should be filled
out according to the total amount on the according records.

9.19 If the taxpayer has not set up either an individual accounting record nor an
individual account to record the relevant expenses of the income which is entitled
to enjoy a tax exemption, the profit and loss statement and every detailed
breakdown on the M/1 Profits Declaration should be filled according to the
information of the apportioned amount based on the reasonable standard stated on
the accounting record. However, the balance sheet should be filled according to
the total amount of the according records. In this case, a detailed breakdown
should be attached with the declaration in order to describe the standard and
calculation of the expenses and losses that have been apportioned.

(8) Construction contracts (Contracted projects)

9.20 Taxpayers engaged in engineering contracting should provide detail information
on each construction contract (contracted project), including: project location of
the contract, construction license number, the name of the owner or general
contractor, the estimated total contract revenue, the estimated total cost, income
recognised in the current period and the amount of expenses, the cumulative
income recognised as of the end of the current period and the cumulative amount
of the expenses, the percentage of the completion of the project and the method of
determining the degree of completion, and the settled amount and received
amount for the project.

9.21 Taxpayer should according to the nature of the costs, provide a detailed
breakdown of costs incurred for each construction contract (contracted project). In
the case of a subcontract, when the purchase of materials or professional
remuneration is involved, the taxpayer should provide the name, address, contact
number of the subcontractors, suppliers or the remuneration recipient, and the
income derived from each project for the current period and the subcontracting
income receivable, the amount of loan or remuneration income, as well as
information such as the taxpayer number and business registration number of the
subcontractors, suppliers or remuneration recipient etc.
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(9) Property developers

9.22 Taxpayers engaged in property development and sales business should provide
detailed information of each property development projects, including: the name
of the property, address, construction license number, applied license number (if
the property is checked and accepted), sales brochures (if the property has public
offering), etc.

9.23 When the property is sold, the taxpayer should provide a detailed breakdown of
sales income according to each independent unit, and provide detailed calculations
of how the total construction cost is allocated to the cost of sales of the units sold
as well as the cost of inventory of the unsold units at the end of the period.

9.24 When the property is sold as pre-sale property (uncompleted construction), the
taxpayer should provide a detailed breakdown of income received in advance
according to each individual unit, indicating the terms and conditions of the
pre-sale contract as well as the expected time of a completed transaction.

9.25 The taxpayer should, according to the nature of the costs, provide a detailed
breakdown of costs incurred for each property development. In the case of a
subcontract, when purchase of materials or professional remuneration is involved,
the taxpayer should provide the name, address, contact number of the
subcontractors, suppliers or the remuneration recipient, and the income derived
from each project for the current period and the subcontracting income receivable,
the amount of loan or remuneration income, as well as information regarding the
taxpayer number and business registration number of the subcontractors, suppliers
or remuneration recipients, etc.

(10) Taxpayer businesses required to pay Tourism Tax

9.26 If the taxpayer carries out business that is required to pay Tourism Tax (for
example: a hotel, restaurant, sauna, karaoke, etc.), they should provide a detailed
breakdown of income from sales and service, indicating the relevant amount of
Tourism Tax taxable income and tax-exempt income as well as the nature of the
income.

9.27 The service charge received from the customers includes collecting Tourism Tax.
This tax is a collect and remit tax, therefore, such an amount should not be
included in the income and also deducted as an expense.
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(11) Taxpayer businesses required to pay Motor Vehicles Tax

9.28 If the taxpayer carries out business that is required to pay Motor Vehicles Tax
(for example: motor vehicle retailer), they should provide a detailed breakdown of
income from vehicle sales, indicating new taxable motor vehicles, new tax-free
motor vehicles, the relevant amount of the income from used vehicles and car
audio equipment sales.

9.29 When purchasing vehicles, the sales amount received from the consumers
includes the Motor Vehicles Tax, which is a collect and remit tax. Such an amount
should not be included in the sales income and also deducted as an expense.

(12) Bank credit provision

9.30 As pursuant to Notice no. 18/93/AMCM of December 29, when a credit
institution sets up a credit risk provision, a detailed breakdown of the composition
and calculation of the relevant provision should be provided.

9.31 In accordance with the provision of Section 17 of Notice no. 18/93/AMCM of
December 29, the credit risk provision of a credit institution will be considered as
the ceiling of the cost of tax payments, and will consist of the following two parts:

1) The lowest special provision set up according to Section 8 of Notice no.
18/93/AMCM; and

2) The general provision calculated according to 1% of the remaining credit of
the special provision which has not been set up, or the provision calculated
based on 1.25% of the total risk-weighted borne as stipulated according to
Notice no. 13/93/AMCM of August 20. (When this is selected, the
calculation of the risk weighting should be attached.)

(13) Technical provision for the insurance industry

9.32 The composition and movement of the technical provisions (including the
provision for existing risk, mathematical provision, provision for compensation)
set up by an insurance company as pursuant to Decree Law no. 27/97/M of June
30, should be filled clearly on the reverse side of M/4. Taxpayer needs to provide
a copy of the table (which has been submitted to AMCM) of the provisions for the
existing risk or mathematical provisions.
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(14) Staff costs

9.33 The staff cost indicated in Attachment B Detailed Breakdown of Staff Cost
should only include the part recognised as current period expenses, that is: staff
cost with product cost and project cost included, which should be included in the
related cost declaration. In this case, employees’ income from work declared in
the Salaries Tax M3/M4 should be equal to the sum of staff salaries recognised as
current period expenses and staff salaries with product costs and project costs.

9.34 If the amount of staff income from work declared on Salaries Tax M3/M4 and
the staff salaries cost (including wages and salaries, allowances and commissions,
rewards and bonuses) declared on M/1 Declaration is different, the detailed
breakdown of the calculation should be provided in order to explain the reasons
for the differences.

9.35 Remuneration for labour paid by the employers to the employees, such as
salaries, wages, commissions, subsidies (for example: overtime allowances,
housing allowances, business traveling allowances), rewards and bonuses, etc, as
well as the non-monetary benefits (for example: accommodation, use of car, etc)
enjoyed directly by the employees, should all be declared as gross income of the
employees on Salaries Tax M3/M4. If the above items are not declared, taxpayers
should provide a relevant detailed breakdown including the name of each
employee who has received the benefits, salaries tax number, the number of
his/her identity document and the amount he/she has received.

9.36 According to the provision of the Salaries Tax Regulation, company directors
and supervisors will be regarded as company employees for taxation purposes.
Therefore, the company should withhold and remit salaries tax payable for
directors and supervisors based on the remuneration derived from the company,
and declare such in the Salaries Tax M3/M4. If the taxpayer (company) does not
withhold and declare Salaries Tax for its directors and supervisors, a relevant
detailed breakdown should be provided, including the name of each director and
supervisor who has received the remuneration, salaries tax number, the number of
the identity document and the remuneration amount.

(15) Pension fund and Provident fund

9.37 In accordance with the legal provisions, only the contributions paid for the
private pension scheme and retirement funds regulated by Decree Law no. 6/99/M
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of February 8 should be regarded as the employer’s operating costs in taxation.
However, such operating costs can also be accepted as a deduction limit of 15% of
the remuneration of employees, salaries or wages during the relevant taxation
period.

9.38 If the taxpayer has set up a private pension scheme and retirement funds for the
employees pursuant to Decree Law no. 6/99/M of February 8, a copy of the
articles of association of the relevant scheme or funds, a copy of the approval
document from AMCM, and a copy of the documentation that states the
taxpayer’s participation in the scheme or funds should be provided. (The
documents only need to be provided on the first occasion.)

9.39 The initial contributions of the pension scheme and retirement funds set up by
the employer can be regarded as operating costs in taxation. However, the tax
expenses should be amortised over three years from the first year that the scheme
or fund has been set up. If the retirement scheme is a Guaranteed Benefits Pension
Scheme or a Comprehensive Plan, the employer in accordance with the provision
of Decree Law no. 6/99/M of February 8, any additional contribution allocated
after the actuarial valuation to the fund debt can be regarded as an operating cost
in taxation. However, the tax expenses should be amortised over three years from
the first year that the additional contribution is allocated. Initial and additional
contributions will only be accepted as tax expenses when there is appropriate
evidence to prove so. (Please refer to Circular Note no. 002/DIR/2007.)

(16) Expenses for professional fees

9.40 If the taxpayer employs persons who provide a freelance service (Salaries Tax
Group 2 taxpayers) when providing a professional service (such as auditing,
accounting, legal, etc.), when paying the relevant fee for the service, the taxpayer
should request the recipient to provide a Salaries Tax M/7 receipt, otherwise, the
relevant expenditure may not be accepted as tax expenses. (Please refer to Circular
Note no. 2/DCI1/93.)

(17) Bad debt losses

9.41 In accordance with the provision of Article no. 25 of the Profits Tax Regulations,
the account receivable used for the calculation of the statutory limit for the
provision of bad debts is only applicable with respect to the closing balance of the
creditor arising due to normal business operations of the enterprise. The
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transactions and account receivables arising due to non-normal business
operations, such as transactions between shareholders and affiliates, staff loans
receivable, etc., cannot be used to calculate the statutory limit of the provision of
bad debts.

9.42 If the taxpayer has set up a provision of bad debts in the previous year, and when
the account receivables are uncollectible and shall be written off from the
accounts, it should be written off from the balance of the provision as well as the
portion admitted by tax rules. Moreover, the use of the relevant provision shall be
stated clearly on the form M/4, otherwise, the tax authority will regard the relevant
bad debts written off as a direct write off or make use of the provision other than
the portion admitted by tax rules.

9.43 If the taxpayer directly classifies the bad debt losses occurred as current expenses
rather than a part of the bad debts provision, or when the bad debts amount written
off from the accounts exceeds the provision admitted by established tax rules, a
relevant bad debts legal document should be provided. When there is no sufficient
supporting copies of legal documents, the directly written off bad debts expenses
and the bad debts expenses of the use of the provision not admitted by tax rules
deducted in the section 11 of form M/1, will not be accepted as tax expense
deduction.

(18) Other risk and loss provisions

9.44 According to the provisions of the Profits Tax Regulations, except for the
condition pertaining to point no. 25 of the Regulations, regarding other ways of
drawing the provision in preparation for events which have not yet occurred, such
provision will not be regarded as tax expense. Therefore, in addition to the
situation allowed by tax rules, unrealised cost or loss such as asset revaluation
impairment, impairment loss of assets, investment losses determined by the equity
law, accrued compensation for dismissal, unused leave compensation and other
similar and accrued expenses will not be accepted as tax expenses.

9.45 When the item regarded as an expense or loss in the accounting record in
previous years is eventually realised, if the relevant expense or loss is compiled
according to the provisions of Article no. 21 of the Profits Tax Regulations, the
item can be regarded as a deduction item in section 11 of form M/1, but the
specification and calculation of the relevant item should be provided.
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(19) Tax payment and administrative fee

9.46 In addition to the Profits Tax, tax payments (such as property tax, stamp duty,
etc.) and administrative fees (such as supervision fee, license fee, etc) paid due to
business operation or the acquisition of the income of profits tax payable, can be
regarded as operating costs. However, the tax payment and administrative fee
must be levied in the name of the taxpayer. Tax payments paid on behalf of
another individual and borne by the taxpayer (such as the Salaries Tax of the
employee, the property tax of the rental property and land rental, etc.), will not be
regarded as tax expenses of the taxpayer.

(20) Process and subcontract expenses, purchases, freight, maintenance and
repairs, administrative expenses

9.47 If the expenses declared by the taxpayer include the above-mentioned items, or
items of a similar nature, and the transaction amount of the individual
subcontractor, supplier or recipient exceeds MOP500,000.00, the taxpayer needs
to provide information such as the name, address, contact number of the
subcontractor, supplier or recipient as well as the amount received, as well as their
taxpayer number and business registration number, etc.

(21) Loan interest from Shareholders and affiliates

9.48 If the taxpayer obtains loans from or pays interest to related parties (including
shareholders, parent company, subsidiary company, associated company, etc.),
detailed information of the relevant loan and interest paid should be provided,
including the name of the lender, the relation between the lender and the taxpayer,
the loan purpose, loan amount, interest rate, the declaration of the interest amount
paid during the loan period and the assessment period, etc. If the lender pays
Profits Tax, the taxpayer number and business registration number should be
provided.

(22) Housing expenses

9.49 The taxpayer should provide information and the tenancy agreement of each
individual rental flat/unit, including the address of the building, property
registration number, tenancy duration and annual rent amount. If the taxpayer
rents residential unit as a staff dormitory and declares the rent as a staff cost, the
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information concerning the rented accommodation should correspond to the above
requirements.

(23) Depreciation of tangible and intangible assets

9.50 The calculation of depreciation and amortisation of all fixed and intangible assets
of the taxpayer should be stated on the M/3 Table of depreciation of tangible and
intangible assets, including fixed and intangible assets used for administration,
production, construction or any other purpose.

9.51 If the depreciation and amortisation expenses of the fixed and intangible assets
are partly counted in the cost of production, construction contract or in the cost of
other assets, the taxpayer should provide a detailed breakdown that can reflect
each component of the current depreciation (including the depreciation calculated
according to accounting records and tax law). Furthermore, in the following
situations, while calculating the taxable profit, depreciation which is greater / less
than the statutory amount should be adjusted:

1) When the depreciation and amortisation expenses are partly counted in the
cost of production, the depreciation counted in the current cost of product
should be included in section 111 Detailed breakdown of the cost of
merchandise and product sold, line 6 the indirect cost of production, of
Attachment A, and the difference between the current depreciation calculated
according to the tax law and the depreciation reflected by accounting records,
which should all be adjusted in the current period (which means the taxpayer
need not consider whether the products are sold in the current period);

2) When the depreciation and amortisation expenses are partly counted in the
construction contract, the difference between the current depreciation
counted in the cost of construction and the current depreciation calculated
according to tax law should all be adjusted in the current period (which
means it does not need to be taken into account the proportion of income
recognised in each construction period);

3) When the depreciation and amortisation expenses are partly counted in the
cost of self occupied assets, the taxpayer should a provide detailed
breakdown of the cost of such assets, the accumulative amount of the
difference of the depreciation reflected by accounting records and the
depreciation calculated according to tax law, and the accumulative difference
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should be adjusted according to the proportion of depreciation during the use
of assets.

9.52 The depreciation and amortisation of fixed and intangible assets that are counted
as tax expenses, should be calculated consecutively from the first year the asset
was used, with the minimum depreciation amount in each assessment period (12
months) being the amount calculated regarding the maximum useful life stipulated
in the Tax Rules of the Replacement and Depreciation of Fixed Assets (Decree
Law no. 4/90/M). The minimum depreciation amount which has not been declared
and deducted in a certain assessment period will not be deductible in future
assessment periods.

9.53 In form M/3 “Table of Depreciation on Tangible and Intangible Assets’, fixed and
intangible assets should be presented according to the attachment classification of
The Tax Rules of the Replacement and Depreciation of Fixed Assets, with the
number and type of asset being filled out clearly. Except for buildings (group 1.1
and 1.2), the same type of asset purchased and used in the same year or in the
same assessment period can be declared in summary.

9.54 If the depreciation rate of a fixed or intangible asset has not been stated in the
attachment of The Tax Rules of the Replacement and Depreciation of Fixed Assets,
the taxpayer should indicate the nature, use and the means for determining the
expected useful life of the asset in the remarks section of form M/3 or in the
attached document.

9.55 If the taxpayer is allowed to depreciate the fixed or intangible assets in
accordance with a depreciation rate exceeding the statutory maximum
depreciation rate due to the enjoyment of a tax incentive, a supporting document
for obtaining the relevant tax incentive should be provided.

9.56 If the taxpayer reclassifies a fixed or intangible asset in the accounting records
and adjusts the accumulative depreciation of the previous year, the accumulative
depreciation amount deducted a tax expense of the previous year for the relative
assets should not be adjusted, and the remaining balance of the asset which has not
been depreciated for tax purpose should be depreciated within the remaining
useful life according to the newly classified statutory depreciation rate.

9.57 When fixed or intangible assets are sold or disposed of, the taxpayer should
separately fill in the fixed and intangible assets sold and disposed in form M/3

22



Profits Tax - Group A
M/1 Profits Declaration
Guidelines for Completing Forms and Making Declarations

Table of Depreciation in order to reflect the depreciation amount accrued of the
sale and disposal of assets within the assessment period.

9.58 The profit and loss from the sale and disposal of fixed or intangible assets should
be declared and calculated in specification form M/3A regarding the adjustable
difference between the profit and loss according to the accounting records, and the
profit and loss recognised according to tax law.

9.59 When the disposed fixed or intangible assets still have a commercial value, the
loss of disposal will not be accepted as a tax expense deduction. If the taxpayer
disposes of assets because of his/her own business decision, such as shop
renovation before the decorative assets have fully depreciated, replacing
machinery and equipment due to a change of production or business plan, etc.,, the
disposed assets will still be deemed to have commercial value.

(24) Depreciation of premises

9.60 On form M/3 Table of depreciation, each individual flat (groups 1.1 and 1.2)
should be declared separately, with the address, property registration number and
legal nature of the building land clearly indicated (private land or government
lease land).

9.61 In principle, residential, commercial and industrial buildings must be owned in
order to qualify for depreciation (except for immovable property obtained by
financial leasing). After stamp duty has been paid on the conveyancing of the
property, then the depreciation of the asset can be accepted as a tax expense. If the
taxpayer only pays 0.5% stamp duty for an intermediate conveyance, this will not
be regarded as the completion of stamp duty payment.

9.62 When purchasing new buildings, the taxpayer should provide the copy of the sale
and purchase contract and the tax invoice of the completed payment of stamp duty
for definite conveyance. If the property the taxpayer acquired has benefitted from
exemption of stamp duty for property conveyance, a supporting document
demonstrating such tax exemption should be provided as well as certification of
ownership of the property.

9.63 If the newly added building is constructed by the taxpayers themselves, an
occupancy permit (moving in permit) should be provided, and a detailed
breakdown of the cost of construction should be submitted showing subcontractor
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involvement, purchase of materials or the cost of professional remuneration. The
taxpayer needs to provide information such as the name, address, contact number
of the subcontractors, suppliers or recipients of the remuneration as well as the
subcontracting income received from each construction project in the current
period, the amount of payment for goods or remuneration income, as well as their
taxpayer number and the business registration number, etc.

9.64 The depreciation of property is calculated according to its total value. The total
value is the sum total of the purchase value of the building (in case of
self-constructed property, then construction prices will be assessed) and other
additional costs indicated in Notice no. 2/RCI/84 of December 10 (stamp duty for
property conveyance/stamp duty, notary deed, premises registration, certification
and other costs of a similar nature). The value can also include legal expenses and
agent commission, but the relevant beneficiary and the amount of money involved
must be stated clearly (such as the name, number and type of identity card,
address). The purchase value of the building means the value stated on the proof
of purchase (if the proof of purchase cannot be presented the value will be the
taxable value of stamp duty for property conveyance or stamp duty). Moreover,
the initial estimate amount for the removal and site clean-up expense of the asset
at the end of its service life is not included in the total value.

(25) Depreciation on vehicles, plane and vessels

9.65 When the taxpayer has any vehicles, planes, vessels or other assets which are
subject to ownership registration as stipulated by law (excluding those acquired by
financial leasing) the asset’s depreciation is calculated in accordance with the
statutory depreciation rate and can be accepted as tax expense. If the taxpayer has
newly bought assets like those mentioned above, a copy of the relevant purchase
document (such as contract or invoice) and ownership certificate should be
provided.

(26) Assets acquired by means of financial leasing

9.66 For assets acquired through financial leasing, depreciation is calculated
according to the depreciation rate stipulated in law from the date the lease began,
and can be accepted as a tax expense. In the case of the lessee, in accordance with
Law no. 1/94/M, the highest depreciation rate of the assets acquired by means of
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financial leasing is twice the depreciation rate provided in the attachment of The
Tax Rules of the Replacement and Depreciation of Fixed Assets, excluding
situations when the depreciation rate of the property is raised to 20% in the first
year of use according to paragraph 4 of Article no. 6 of Decree Law no. 4/90/M.
When acquiring the asset by means of financial leasing, the taxpayer should
provide a copy of the leasing agreement for the financial leasing.

9.67 When acquiring the asset by means of financial leasing, the taxpayer should
provide a copy of the leasing agreement of the financial leasing, and also provide
the relevant detailed information of how the fair value or the present value of the
minimum lease payment of the rental asset is determined from the beginning of
the leasing date, as well as detailed information of how to apportion the lease
payment as a financial charge and the decrease in liability during the leasing
period.

10. Requirement for supplementary explanation

10.1 Given that taxpayers might engage in a wide range of professional or business
operations, it is impossible for the tax authority to list all problems that the
taxpayer may encounter while filling in the M/1 Declaration form and or provide
detailed information on all the circumstances that the taxpayer may encounter.
Therefore, these Guidelines can only provide general instructions for common
circumstances that the taxpayer might come across while completing the M/1
Profits Declaration. When further explanation or supplementary documents are
required for the items declared in the submitted M/1 Profits Declaration, the tax
authority may request further details by fax or letter to the taxpayer.

10.2 In order to reduce the need to ask for supplementary information or explanations,
and to accelerate the tax assessment work and reduce the follow-up work of the
taxpayer and auditor/accountant after the work of making a tax declaration, the tax
authority suggests that when the taxpayer and auditor/accountant fill in the M/1
Declaration form, in addition to the requirements of this Guidance, they take the
initiative to attach relevant detailed information on any exceptional items in the
M/1 Declaration form whenever the taxpayer might believe the tax authorities
may doubt its nature, or to provide detailed information that would be useful to the
work of tax assessment.

10.3 When the taxpayer is required to provide an explanation according to Article no.
17 of the Profits Tax Regulations, he/she needs to reply within the period
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stipulated by law, or else the taxpayer will be penalised according to paragraph 3
of Article no. 64 of the same regulation, and will not prevented from citing
paragraph 3 of Article no. 36 and/or paragraph 1(a) of Article no. 40 of the same
regulation for processing.

11. Enquiries and contact information

For queries about completing the M/1 Income Declaration or tax accounting, please
contact:

Financial Services Bureau — Public Auditing, Tax Investigation and Appeals
Department — Tax Inspection Division

Address: Floor 3, Profits Tax Centre - Group A, no. 575,579 and 585 Avenida da Praia
Grande, Macao

Telephone: 5990419 or 5990422.
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Example 1
M/1 Profits Declaration (format 359) — Page 1

N [ R
P-~4ts Tax - Group A
Please fill out the income for the year, which
Government of the Mae: 1S d€termined as the year in which assess- L .
special Administrative Re MeNt for tax purposes commences. For omes D Ejlea/se Trl]/ n ,‘,a]ll dattgs thm
e sarvicos Burd example, if the assessment period is from Dayl motp yealr ornlz Ll
' 01 April 2007 to 31 December 2007, the e f’:jad'on Slthieis (U
year should be indicated as 2007. Sl 2N J
Year: | - Taxable period: from / / to ___/ /
The business registration numbers of all
businesses included in the declaration K 1
.Identiﬁ« should be filled out. If there is not enough Please fill in the period to
space, please fill in the information on a which the income pertains:
Taxpayer separate sheet of A4 paper. The taxpayer Taxpayer i usually this period will be from

may refer to points 9.11 to 9.12 of the
Guidelines.

Business name: i

Business registration no.:

If there is more than one business
establishment and their names are

different, the taxpayer need only fill .

the beginning to the end of the
tax year, such as 01/01/2007
to 31/12/2007. For the first
year of business, this period
will begin with the business
start date until the end of the

. . out the name of the prima
Residential or head office address: business P &4 tax year. When the business
) _ closes, this period will begin
from the beginning of the tax
Telephone: Fax: Email / website: year until the cancellation date.
. The taxpayer’s contact
. Type of taxpayer: and fax numbers must be
local Macao numbers.
L] Sole proprietor Ildentity document
(tvpe and number):
Coam, % 1
[ : n;q[mm esk In accordance with the law, please ] ] /. /. Comltne;;qal ber:
in Macaommy 1506 cither a “v” or “X” in the O where himent: registration number:
[ Branch office applicable.of the declaration. L] Others

Head office location:

Please indicate:

. Business activity:

Primary Codes of business _
activity: activity:
Please fill out the primary and T o )
Other activities- _ secondary business activities. F D Ple_a_sr_e fill in the code of business
B _J activities that the taxpayer has
_ engaged in.
. Type of declaration: Tax status for previous year: If further clarification of this Declaration is
required, please send letter to:
[ ] Normal [ ] Group A [ ] Taxpayer
U] Cancellation [ ] Group B [] awAitor / Accountant / Accounting technician
[] Suspens. =

Please place either a“v” or “X” in the O in

. Supporting do.

the O where applicable. ‘Suspension’ only
applies to the situation where that the
company has discontinued its business

according to Article no. 193 of the
(] Financial sta Commercial Code.

(] M/3 - Table oj'-iepreciation_

] M/34 - Detailed breakdown of sales and disposals
U M/4 - Movemer.* of provi=i---

U] Trial balance

[ ] Technical report

L] Minutes of approved ac
] Opinion issued by the S

is included
declaration.

Please place either a “v”” or “X” in the O to
indicate which relevant attached document
in the submission of the

L] Audit report
[]

]

For FSB staffu
(stamp and date

Please place either a “v” or “X” in
the O where applicable to indicate
who the tax authority should
contact if there are any queries
about the submitted declaration.

DSF — Mod. 359(En)

07/2015

(Efectronic version)



Example 2
M/1 Profits Declaration (format 359) — Page 2

All amounts in the declaration | ’

If any tax relief measures are applicable, please indicate the percentage of tax exemption for the year relating to this declaration, anc
document(s).

Calculation of taxable profits should be declared as integral MOP
values in MOP. r
1. Profit and loss for the period (Attachment A, section 1). This amount should be equivalent ’ $
to the profit and loss of the current
2. Depreciation above/below the statutory amount — Article no. 23 (M/3). period stated in the profit and loss
statement. ]
3. Provisions not contemplated by Article no. 25 or exceeding the statutory amount (M/4). $
4. Donations not contemplated by Article no. 28. This amount should be equivalent to the $
‘above/below the statutory depreciation amount’
5. Welfare expenditure exceeding the statutory amount — Article n C@lculated on page one of the M/3 Table of §
depreciation of tangible and intangible assets
6.  Penalties for violation of tax laws — Article no. 29, paragraph  (negative values should be indicated in 5
brackets). If part of the depreciation is counted in F=—
7. Entertainment and travel expenses — Article no. 29, paragraph the cost of the product or construction contract, $
please refer to point 9.51 of the Guidelines. v
8. Compensation paid for uninsured insurable events — Article no. - — — /
9. Income from previous years . ‘ $
Please refer to point 9.5 of the 7 — ;rh'tf] at[n(t)ulnt s_hot(Jde tb_e equzzl
g 10.  Profits tax — Article no. 29, paragraph b Guidelines. 9 WIS f=)] Eeiivacte) 8 ) ek $
— of section 1 ‘amount not
- .
= | L1. Bad debts not contemplated by Article no. 26. Con§|dered by tax rules of the [/ ¢
= setting up or adding to’ of the i
< | 12. Salaries tax of staff M/4 Movement of Provisions. $
13.  Life insurance - Article no. 21, paragraph d s ameunk el be/
14 equivalent to the ‘profits tax
The taxpayer may make and fill in an expense’ stated in the profit
15. appropriate adjustment according to andﬁss statement. »
his/her own need; please refer to
16. points 7.7 to 7.9 of the Guidelines. $
17. $
18. $
19. $
20. $
21. Subtotal (1 +... + 20) The amount should be equivalent to the sum total $
of section 1 point 4 ‘Amount not considered by tax
22.  Income from public bonds rules of the Utilization of Provisions’ of form M/4 $
Movement of Provisions. The taxpayer should =
23.  Utilization of taxed provisions or provisions not contemplated by provide detailed information and calculations, or $
other documents as required by law, of the relevant
24.  Write-back of provisons taxed in the previous year (M/4 form). loss; please refer to points 9.43 and 9.45 of the $
Guidelines.
- 25.  Tax refund or reversal of expenses not considered as costs in pre. 4 $
o
E 26. Income from rental property (relevant expenses deducted) $
=
= | 27. This amount should be $
5’ equivalent to the total of 8
28. section 1 point 6 ‘Amount not $
considered by tax rules of the 5
29. Return of Provisions’ of form $
M/4 Movement of Provisions. 1
30. —— $
31. The taxpayer should submit a
detailed breakdown of the
32. Profit (or loss) for tax purposes (21 - ... - 31) calculation of the amount;
please refer to points 9.13 to
33.  Profit transferred to resarve for reinvestment (Article no. 35) 9.14 of the Guidelines.
§ 34. Dividend or profits of current , ~ar distrituted to shareholders (Article no. 3, par: The amount should not be exceed- | ‘ N
= ing the profit (or loss) for tax r
S | 35. Losses (Ariicle 34) 351 Year __________ purposes stated in point 32. Please $
g refer to points 9.9 to 9.10 of the
a The amount should be 35.2 Year Guidelines. $
recorded by according to the
final amount the FSB has |3°-3 Year $
approved. J N
36. Taxable profits , P t 3—34—(35.1+352+353))

of the Guidelines.

= Please refer to points 9.15 and 9.19 r

"%




Example 3
M/1 Profits Declaration (format 359) — Page 3

. Distribution of dividends / profits
Accoding to the resolution taken by the General Meeting on S,
the divie. wds/profits for the financial vear —____ distributed to shareholders.
] Divide. According to the situation, please place either
(] Divid a“v”or“X" in the [J where applicable. Please Note: Please attach a copy of the minutes of the distribution
IVIAE: refer to points 9.7 to 9.8 of the Guidelines. of dividends/profits.
Identification
Name of shareholder/beneficiary Type and number of Typ.e of busir?ess a.nd Amount
identity document business registration
number
$
$
$
4
4
y $
£ °
Please fill in the name, |.D. type and $
) o — = number of identification of the shareholders
According to the situation, please place who have received the dividend, and the $
—— either a *v” or *X” in the [1 where & amount of dividend distributed. i
T applicable. ~— - $
rF c g 4 3
/ Rules followed in preparing the Financial Statement
(1 idmini fative Regulation no. 25/2005 - Financial reporting standard
L] Adm’ dstrative Regulation no. 25/2005 — General financial reporting standard
t Language of accounting records
| Chinese [ ] Portuguese L] English [] Others
. Currency of accounting records
LI moP (] HKD ] RMB [J usD (J Others
. Declaration of auditor/ accountant / accounting technician

According to the situation, please place either
I/ My a“v”or“X" inthe L] where applicable. Please Entaincd in Tie ivcomoc doclavation hae hoon vorifiod and confirm(s) that all the

informatic refer to points 9.2 of the Guidelines. s which haw Please refer to points 5.1 to 5.5 of the gynce with the Accounting
' Guidelines.

Standards - . _Jat no violatio W material aspects.
Name of auditor / accountant / Signature
accounting technician:
. ) _ The signature of the auditor or accountant.
Professional registration number on the FSB
. ; N
Register of Auditors and Accountants:
Telephone: “ Fax:
Please fill in the number of the Date- / /

professional ID assigned by CRAC.

. Declaration of taxpayer

All the information declared is true and correct, and no requested information “as been omitted.

Signature and stamp
This [ should be selected if the declaration is E(lj?r?tsse4 ;f;e; 3 g:(
O] Taxpayer signed by an individual taxpayer or legal N '

representative of the company.

Signature and chop of

of the Guidelines.

the

the Guidelines. taxpayer. Please refer to point 4.4

U] Legal representative*

* Please attach relevant document(s). Date: Year Month ~ Day




Example 4

Attachment A — General taxpayer (format 360) — Front

r N\ [ \
Profits Tax - Grouj Please fill in the name and number
Incomes Declo~ _. of the taxpayer, and the tax year. Attachment A
Name of taxpayer: )
Government of the Macao il |
Special Administrative Region
Financial Services Bureau Taxpayer no.: Year:
\ 7 U J/
. PROFIT AND LOSS STATEMENT
Please fill in the detailed Current period Previous period
breakdown of section Il of 2A0 N wwe
1 | Income the Attachment. r $ a)b) $
2 | Deduct:  Cost of goods sold $ S
3 | Gross profit (1 - 2) $ $
4 | Add: Other business income $ 9 $
5 | Deduct:  Staff costs $ 9 1s
Please fill in the detailed
6 L. L ! <)
Depreciation and amortization breakdown of section | to $ $
; VI of Attachment B. - L
7 Other business expenses . s Please fill in M/3 Table of
- inti
8 | Operating profit 3+4-5-6-17) $ SRR
9 | Add: Investment income $ D Is
10 Other income $ 9 s
ot P . . d)
11 | Deduct: Financial expenses The profits tax expense must be $ $
12 Other expenses and losses adjusted in section 11, line 10, of form $ CUNN Y
M/
13 | Pre-tax profit and loss (8 + 9 + 10 — 11 - 12) — $ $
14 | Deduct: Profits Tax expenses $ $
15 | Profit and loss for the current period (13 — 14) $ $
a) Ifincome includes Tourism Tax or Motor Vehicle Tax to be paid, please indicate the respective amount. )
b) Please fill in the relevant detailed breakdown. The total amount should be eqUIvaIent
¢) Pleasc attach details. to line 1 ‘income’ of section 1 ‘profit and
d) Please fill in the relevant detailed breakdown in Attachment B of tni; | the income includes different loss statement'.
e) Please fill in M/3 Table of depreciation of tangible and intangible as: types of income, the amount of al of tangible and intangrole éts
_ different incomes and costs shall
_a~ befilled in separately.
. /LFAILEU P IAN UV VAN VAVA LSRRV BN SR LAV L i E V) AND EXPF 4DITURE
v 3 a) Please fill in section TIT “Detailed breakdown of
Sale of _crehandise y . , B
- a) Provision of service » | Construction contract © " otal cost of sale
und product )
b) Please attach details of the cost of service
classified by the nature of expense.
1. Income s
ncor $ $ $ €) Plenen artash darailad infarmatine of annteant
2. Cost $ $ Please refer to points 9.20 | $ The total amount should be

to 9.21 of the Guidelines.

equivalent to line 2 ‘costs of

-— Please fill in section IIl with POWN OF tmrreosrwr-mene

a detailed breakdown of |

the Attachment.

hANDISE AND PRODI goods sold’ of section 1 ‘profit

and loss statement’.

Merchandise

Raw materials | Products ™

indicate the adopted means

Products including finis for the calculation of the cost Iby-products.

Please attach details in¢ of inventory_
transaction.

The means of the calculation of the cost of inventory:

Itract, name of supplier or su

products sold’.

[] Firstin firstout [ ] Weig

The total of these two amo_unts #88 registration number and the value of the
should be equivalent to section Il
r ‘The cost of merchandises and

1. Initial inventory (mercnomawe-orraw-murerursy $ $ The amount of the initial
inventory should be
2. Purchase (return of goods and discount deducted) ® $ $ equivalent to the amount of
3 nal i nandi al the final inventory of the
. Final inventory (merchandise or raw materials) $ $ previous year.
4. Consumed materials (raw materials 1 + 2 - 3) The total amount of the final N
. inventory should be equivalent to
5. Direct lab 0t
i dulhiielil the total amount (before the
6. Indirect cost of production deduction of the provisions for $
; falling prices) of point 1.2.2
7. Process and subcontract ® ‘Inventory’ of section IV ‘Balance $
8. Product initial inventory ST Gl EEANTE A $
9. Product final inventc Please either place a“v” or “X” $
10. Cost of goods sold ( in the applicable [1 in order to $

Others

DSF — Mod. 360(En)
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Example 5

Attachment A — General taxpayer (format 360) — Back

-I BALANCE SHEET
Current period Previous period
MoP MoOP
1| Assets
1.1 Non-current assets
. This item is the net book value after the =
1.1.1 Real estate, plant and t i L
cal estate, plant and equipmen deduction of accumulated depreciation & 5
1.12 Intangible assets and accumulated amortisation. $ $
1.1.3 Long-term investment $ $
1.1.4 $ $
Total non-current assets $ $
1.2 Current assets
1.2.1 Construction in process — . $ $
This item is the net book value after
1.2.2 Inventory the deduction of the provisions for $
L ; . =

1.2.3 Accounts receivable and other receivables depreciation of inventories. $ $
1.2.4 Transactions and loan between shareholders and affiliates h $
1.2.5 Short-term investment This item is the net book value after gf$ $
126 P the deduction of the bad debt $ 5

- re-payment provisions. ]
1.2.7 Cash and cash equivalent $ $
1.2.8 $ $
Total current assets $ $
Total assets $ $

2| Equity and liability
2.1| Capital and reserve
2.1.1 Capital $ $
2.1.2 Statutory reserve $ $
2.13 Other reserves $ $
2.1.4 Cumulative profit or loss Please fill in section VIII Table of & ' ¢ $
715 Calcula_tion of Atta_chmen‘f. _F $ $
Total equity $ $
2.2 | Liability

22.1 Non-current liability
2.2.1.1 Long-term liability $ $
22.1.2 $ $
Total non-current liability $ $

222 Current liability

2221 Income received in advance $ $
2222 Accounts payable and other payable $ $
2223 Transactions and loans between shareholders and affiliation $ $
2224 Provision for profits tax Please fill in form M/4 Movement of $ $
2225 Other risk and loss provision Provisions. I » $
22.2.6 Long-term liability: amount to be repaid within one year $ $
2.2.2.7 Short-term loan and overdraft $ $
2228 $ $
Total current liability $ $
Total liability $ $
Total equity and liability $ $

Auditor / accountant / accounting technician (signature)

Signature  of the
accountant or auditor.

Taxpayer (signature and stamp)

Signature and chop of the

taxpayer.




Example 6

Attachment B — General taxpayer (format 361) — Front

r a2 a N
Profits Tax - Group Please fill in the name and the
Incomes Declar- _ humber of the taxpayer, as well as
the tax year.
Name of taxpayer: y Attachment B
Government of the Macao
Special Administrative Region f
Financial Services Bureau Taxpayer no.: Year:
. s\l J
. DETAILED BREAKDOWN OF OTHER OPERATIONAL COSTS
1 | Water and electricity $ 15 Royalties ® $
2 | Postal & telecommunications $ 16 Attorney and legal expenses ® $ o
Please fill in the
3 | Office expenses $ 17 Remuneration of auditor / accountant $ detailed breakdown
in section VII.
4 | Fuel $ 18 Intermediaries commission ® $ — r
5 | Costs of maintenance ) . 19 Administrative expenses ® $
If any important expenses are not in the
6 | Transport expenses default categories, the taxpayer can fill | 20 Tax payments . . $
P P T his/hgr S pc{;stomised P Please fill in the detailed |
7 | Life insurance category/categories; if the amount of || 21 Bad debts ex) ?reakh?I?ZVn in section Il of =
3 | Other ins ] the rest of the items is not important, the 2 | Loss N orm : r
er insurance (il ameii can e inslekel in e F R V0 1 — >
9 | Cost of advertisement and pr. t€MS. If there is not enough space on | »3 | Dumage of inventories $
the declaration for all important items,
10 | Cost of entertainment and rec the taxpayer can provide a detailed " 24 Remt 9 $
breakdown of other items on a separate fp
11 | Travel expenses piece of A4 paper. 25 $
12 | Research and survey $ 26 $
13 | Cost of overseas office $ 27 $
14 | Consultant and technical assistance ® $ 28 Total (1 + ...+ 27) $
a) Please attach details of the name of recipient, his/her address, taxpayer no., business r The_ total amour_n of this item shou.ld be
b) Please fill in section VII of this attachment - “Detailed breakdown of tax amount and equwalenF to IIHQ 7 (‘)ther. business
¢) Please fill in M/4 Movement of Reserve Funds. expenses’ of Section 1 ‘Profit and loss
d) Please attach details indicating the address of the rental property, property registration ftatemem of Attachment A.

DETAILED BREAKDOWN OF STAFF COSTS

Employees’ salaries tax

paid by employers must

(ii) Date of establishment: ____ /[

(iv) Number of beneficiaries:

— Please submit the following documents once the pension fund has been established or when the rules and regulations are amended. (i) A copy of an approved document

(iii) Name of the fund manager:

(v) The percentage the employer contributes this pension fund:

from AMCM, and (ii) A copy of the rules and regulations of the pension fund.

(vi) Total salary amount which is used for the calculation of the fund the employer bears each year: $

Remark: — Please specify the relevant amount and provide an explanation in the technical report if there is an initial contribution or special contribution.

1 | Wages and salaries ® | % 7 | Staff dormitory and meal 1 be adjusted in line 12 of
> | subsidi J e Please refer to points s | Emnl " Section 11 of form M/1.
ubsidies and commissions mplo: o _
9.33 to 936 of the The total of this item should be y
3 | Reward and bonus ® Guidelines. 9 | Emplo: equivalent to Line 5 ‘Staff costs’ $
) o in Section | ‘Profit and loss
4 | Pension fund $ 10 statement’ of Attachment A. $
5 | Social security fund $ 11 ) Qs
6 | Employee insurance $ 12 | Total (1 + ...+ 11) $
a) A detailed explanation should be attached if the declared income is different from the declared income in Salaries tax M3/M4.
b) Please indicate the content of the Pension fund: Please fill in relevant
(i) The Pension fund is established according to Decree Law no. 6/99/M of 8 Feb. [ Yes [ information of the

employee pension fund.
Please refer to points
9.37 to 9.39 of the
Guidelines.

DETAILED BREAKDOWN OF OTHER EXPENSES AND LOSSES

a) Please attach detailed breakdown :
b) Please fill in M/3A “Detailed Breanwewsnrermesarsanaassposarvrangios-ans-unaigible Assets”.
¢) Please indicate the relevant amount of any difference in unrealised currency exchange il included.

d) Please attach details indicating the name of the beneficiary organisation, address and amount donated.

of Attachment B.

1 | Loss on sale of investments ® $ 7 Tax penalties $
P . 2) o

2 | Loss on impairment of assets $ 8 Other penalties o Tax penalties must

3 | Loss on the disposal of assei . 9 Ul i LI &l thl.s i) be adjusted in line
The amount should be equivalent to should be equivalent to line 12 6 of Section 11 of

4 | Loss on currency exchange ¢ the sum total of form M/3A ‘Gain or 10 ‘Other expense and loss’ infg form M/1.
loss on sale of assets’ and ‘Loss on Section | ‘Profit and losst——

5 | Compensations disposal’; if the sum total is a profit, it 11 statement’ of Attachment A.

" should be filed in Section V, line 2
6 | Donations ‘Detailed breakdown of other incomes’ || 12 | Total (1 +..+11) $

DSF — Mod. 361(En)

07/2015
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Example 7

Attachment B — General taxpayer (format 361) — Back

DETAILED BREAKDOWN OF INCOME FROM INVESTMENTS

1 | Interest income from banks $ 5 | Income from the sale of investment ® $
2 | Interest income from loans $ 6 | Gains on Capital ® $
3 | Local dividend income ® $ 7 $
The total should be equivalent to
4 Foreign dividend income a) $ 8 T Line 9 ‘Investment income’ in b X -
Pl b ) dth eived Section | ‘Profit and loss statement’ [F
a) ease attach d' The balance after the deduc_:tlon of ny and the amount received. of Attachment A.
b) Please attach di relevant expenses from the income
derived from rental property should
be adjusted in Line 26 of form M/1. |
Please refer to points 9.13t0 9.14 of " ED BREAKDOWN OF OTHER INCOMES
the Guidelines. r
1 | Income from 5 Bad debt recoveries $
2 | Income from the disposal of assets b $ 6 $
3 | Write-back of provisions 9 $ 7 $
4 | Gain on currency exchange 9 § 8 Total 1 +...+7) | =2
a) Please att The amount should be equivalent Eropen property registration number, te ;rh? ttOtall_'amofgt‘solrﬁ]UId 'be equ{va_ es
to the total amount of the return of v vIee iy Ul Ue |‘ne ; er income |n’ (
b) Please fill 4| provisions in form M/4. Disposal of Tangible and Intangible As: Section | ‘Profit and loss statement
e of Attachment A.
¢) Please fill iummymmm————so _
d) Please indicate the relevant amount of any difference of unrealised currency exchange if included. The total amount should be

DETAILED BREAKDOWN OF FINANCIAL EXPENSE!

equivalent to Line 11 ‘Financial
expenses’ in Section | ‘Profit and
loss statement’ of Attachment A.

|
1 | Bank loan interest $ 4 $ |
2 | Sharehovlder vr affiliate interest 2 $ 5 $
3 | othery Please refer to point 9.48 of the F| $ 6 | Total(1+...+5) $

Guidelines.

interest amount.

a) Please attacmusrmmsmuvannganenameorsnarenoaeror affiliate, address, taxpayer number, business registration number, purpose of loan, loan amount, interest rate, loan period and

The total amount should be
equivalent to Line 20 ‘Tax
. DETAILED BREAKDOWN OF TAX AMOUNT . Payments’ in Section | Detalled g
breakdown of other business
1 | Business registration tax $ 4 | Speciai expenses’ of Attachment B. Please [$
refer to point 9.46 of the
2 | Property tax and land rental $ 5 Guidelines.
3 | Vehicle license tax $ 6 Total (1 +...+5) ﬁ

MOVEMENT OF THE ACCUMULATED PROFIT AND LOSS

The signature of the
auditor or accountant.

1 | Balance brought forward $
. . . . . .. o.a)
2 | Adjustment:  Alteration in accounting policies Please provide the reason, nature $
3 Correction for pervious errors ® of the adju_stment, as well as Fhe $
amount which affects the opening
4 | Balance after adjustment (1 + 2 + 3) accumulated profit and loss. $
Please refer to points 9.4 to 9.6 of
5 | Profit and loss in the current period the Guidelines. $
6 | Transfer to:  Statutory reserve $
7 Re-investment Reserve $
8 Other reserves Please . f|II_ in Sectlon L5
12 ‘Distribution of
9 | Distribution of dividends and profits dividends/profits’  of r $
the M/1 Declaration
10 | Bonus shared by management and staff ® form. $
11 | Current balance (4 +5-6-7 -8 -9 -10) $
a) Please attach details.
Auditor / Accountant / Accounting technician (signature) Taxpayer (signature and stamp)
The signature and

stamp of the taxpayer.




Example 8

M/3 Depreciation on tangible and intangible assets (format 366) — Front

N ( A
PROFITS TAX — TABLE OF DEPRECIATION OF TANGIBLE AN™ _"™" ‘>7rmx o faamme
The amount should be equivalent to ‘Depre-
ciation and amortisation expenses’ in profit M/3
and loss statement. If part of the deprecia-
e e memon Name of ta:  The amounts should be equivalent to the tion is counted in the cost of product or
Con’esponding C|osing balances of the . asset, the amount should be eqUIvalent to
Financial Services Bureau Taxpayerdy previous year. S Vaar the total of the amounts that included in L )
| - each item.
L. — —
f I vent and depreciation of assets |
[ Purchase, sale and disposal Deprt on / amortization The amount should be equivalent to the total
Please fill in the amount Balance b Balance browaht of ‘Current depreciation’ in M/3 Table of
according to the information 4 ?Ce lrﬁlu: / Current purchase Sale and disposal Closing balance a dp)cjvarr?g Current deprec  Jon Cancellati depreciation.
of the accounting records; orwa ‘ -
. ; g =(+(2)-3 5 ﬁ = -
please refer to point 9.50 of O) 2 &) @=+2-06) (5) ) ) N =HH-(8)
the Guidelines. I = $ $ $ $ $ - $ $
Conforms to
Tax Laws $ $ $ $ $ $ $ $ $
Above/below the statutor : vitine et AT caetion [, row 2). y $ - .— -
Please fill in the amount y
according to the informa- v

B

tion of form M/3 Table of

/

Yepreciation calculated according to th-

<

, \
\ \

description. \ . I ) 1 ‘ =
Depreciated tangible-anamvangipiesassers . Purc ise, sale and dispos EX.C STt el e specw}l C(.md'tlon IElEEEE " eciation/a ftization The amount should be
Year of | Starting point 9.51 of the Guidelines, the amount is .
. . . . - equivalent to the total
N . purchase| time / 4 ! % o ! equivalent to Line 1 adjustment amount of Current Cancell Closing accumulat carrying amount of
0. vpe rchase value or disposal : : o L

"“ Section 11 of the M/1 Declaration form. ) reclation “ deplemdtum ‘Real estate. plant il
I (L) \ (2) Gr==e)y ) 5) ‘ (6) \ (D= +)- equipment’ and
[ \ I ‘Intangible assets’ in

Y ‘ the balance sheet.

The amount should be equivalent to the sum
total of ‘Cost of purchase’ calculated under
‘According to accounting records’ of ‘Detailed
breakdown of sale’ and ‘Detailed breakdown of
disposal’ in form M/3A.

-

o

\

The amount should be equivalent to the sum
total of ‘Cost of purchase’ calculated under
‘According to Tax Laws’ of ‘Detailed

The amount should be equivalent
to the sum total

depreciation’

‘According to accounting records’
of ‘Detailed breakdown of sale’ &
‘Detailed breakdown
disposal’ in form M/3A. b

and

ﬂ

of ‘Cost of
calculated under [

of

The amount should be equivalent
to the sum total of ‘Cost of
depreciation’ calculated under
‘According to Tax Laws' of
‘Detailed breakdown of sale’ and
‘Detailed breakdown of disposal’

breakdown of sale’ and ‘Detailed breakdown of in form M/3A.
disposal’ in form M/3A. y
Total / Subtotal (carry over to next page)
a) Please provide information in details.
DSF — Mod. 366(En) 07/2015 (Electronic version)



Example 9

M/3 Depreciation on tangible and intangible assets (format 366) — Back

Depreciation calculated according to the tax laws

Depreciated tangible and intangible assets . . Purchase, sale and disposal Depreciation / amortization
— IYear of | Starting Net book
Accumulate total jeh: g A lated depreciati ia- i
I Irchase| time ) . . ccumulated depreciation | Deprecia Current . Closing accumulated value
No. TY amount carried over Purchase value Sale or disposal | Closing balance e ] M Cepssaton Cancellation P —
from the last page. -
S D e ) @ 3=0-@ “ (©) (O] MN=@+3-©] &=3)-0)
Brought forward from previous page i
The purchase or
N ¢ ; disposal of assets
ame ot asset. should be filled
separately, please -
| | refer to points 9.57 to QCCU’EU?md %eprr]euﬁdugn i
9.58 of the Guide- rought forward should be
; Ll [SEIE10 VAT lines equivalent to the closing '
This - number should be equivalent ' accumulated depreciation
is the group to the amount of of the previous year
number in the depreciation admitted e — — J
Attachment of by Tax Rules.
‘Tax Rules for
the Replace-
ment and
Depreciation .
P g If the enabling ™,
of Fixed : .
. month is not in the ~
Assets’. —
year of purchase, | e I

please indicate the
enabling year.

e —

The amount should be
equivalent to the
corresponding amount
filled in the M/3A

Detailed breakdown.

the last part of the same asset group.

New assets brought should be filled in |

Total / Subtotal (carry over to next page)

Remarks:

The taxpayer fill in the
requested explanation in the

remarks section, if the space is not

Accumulated total

amount carried over
onto the next page.

Auditor / Accountant / Accounting technician (signature)

Signature of
the auditor or
accountant.

enough, a separate piece of A4
paper can be used.

Taxpayer (signature and stamp)

Signature
and stamp of
the taxpayer.

Page no.

, total no. of pages




Example 10

M/3 Depreciation on tangible and intangible assets (format 366A) — Front

Ve o ; Please fill in the total number of pages and the page ™~
Please fill in the taxpayer's name and number of each page (nhote: the content of page one
PROFITS TAX — TABLE OF , number, and the tax year. LE AND INTANG of the M/3 Table of depreciation is slightly different
o from other pages, and the page number of page one
r — is pre-printed on the form). M/3
Government of the Macao . F
Special Administrative Region Name OftaxPayer. !-
Financial Services Bureau Taxpayer no.: Year: Page no.: , total no. of pages
g J
. Movement and depreciation of assets
Depreciated tangible and intangible assets . Purchase, sale and disposal Depreciation / amortization
Year of | Starting Net book
h ti A lated depreciati a- . i 1
No. Type purchase) - Hirle Purchase value Sale or disposal | Closing balance R Dleprecm Curr.e \ Cancellation flosing acgurpulated vale
brought forward tion rate depreciation depreciation
(1) @) 3)=()-Q2 “@ ) ) D=W+()-© | ®=3)-0)
Brought forward from previous page 'j
Accumulated total amount carried over
from the previous page.
|
If the asset has been fully
depreciated  but  still
remains in use, please
indicate this in form M/3.
L
The depreciation rate must be in between
the maximum and the minimum deprecia-
tion rate stipulated by law. The taxpayer
should provide an explanation if the
depreciation rate applied exceed the
maximum depreciation rate indicated in
the Attachment of ‘Tax Rules for the Each accumulated amount

Assets’.

Replacement and Depreciation of Fixed

|
%
/4//'_

should be

breakdown table.

identical to
corresponding amount stated in
page one, section one, of the

the

\

e —

Total / Subtotal (carry over to next page)

DSF — Mod. 366A(En)

07/2015

(Electronic version)



Example 11
M/3A Detailed breakdown of the sale and disposal of tangible and intangible assets (format 367) — Front

4 ™~ N
Please fill in the taxpayer’s name and
PROFITS TAX - DETAILED BRE number, and the tax year. ISPOSAL OF TANG Please fill in the total number of pages and the page
number of each page.
WA M/3A
Government of the Macao Name oftaxpayer: e N , ! I
Special Administrative Region
Financial Services Bureau Taxpayer no.: Year: Page no.: , total no. of pages
o J
! Detailed breakdown of the sale of tangible and intangible assets
Assets sold Yearof | Assets Sold price a) Cost of purchase Accumulated depreciation Gain or loss on the sale of assets
soldon | (Deducted expenses N - - Difference
No. Type purchase (month) of asset sold) According to tax laws According to According to tax laws Accqrdmg R According to tax laws According to
accountmg records accountmg records accountlng records
1) ) (3) (4) (5) 6=01D-@O+@ | (D=D)-B)+ ) ®)=(©)-()
: 4
[ Name of asset | l
Y “l l h S .l
This number is the L .
group number in the —— The depreciation of the The amount should be equivalent
attachment of ‘Tax rules B sold asset can only be to the correspondlng 'amount in
for the Replacement counted up to one M/3 Table of depreciation. |
and Depreciation of F— {Eonth b(tefore tlr;e month == ==
Fixed Assets’. SRS,
| | 1
Income from the sale of assets _
should be the balance after the The total amount of this column and the total
direct related expenses of the amount of ‘Gain or loss on the sale of assets’
sale of assets deducted from the calculated under ‘according to accounting £
amount received from the assets records’ in ‘Detailed breakdown of the If the amount is a positive
sold. disposal’ on the reverse page, should be =— number, the adjustment
— ___ equivalent to ‘Income from the disposal of should be made in
assets’ (if the total is an income) in ‘Detailed Section 11 of form M/1 by
breakdown of other incomes’ or ‘Loss on the adding item(s); in
disposal of assets’ (if the total is a loss) in contrast, if the amount is
‘Detailed breakdown of other expenses and L a negative number,
. . . losses’. reducing item(s) should
The sum total of each accumulative total in the ‘Detailed | N
breakdown of sale’ and ‘Detailed breakdown of disposal’
should be identical to the corresponding amount stated in v r ]
page one, section one, of the breakdown table of form M/3. “
i X Y"} ‘\‘

Total / Subtotal

a) Please provide details indicating the name(s) and the address(es) of the buyer(s).
DSF — Mod. 367(En) 07/2015 (Electronic version)



M/3A Detailed breakdown of the sale and disposal of tangible and intangible assets (format 367) — Back

Example 12

Detailed breakdown of the disposal of tangible and intangible assets

Assets for disposal Assets Cost of purchase Accumulated depreciation Net asset value (loss on disposal)
Year of " .
sold on - - - Difference Reason for disposal
purchase . According to . According to . According to
No. Type (month) | According to tax laws accounting records According to tax laws eTing xeEas According to tax laws R
1) ) 3 “ 3=M-03) ©®=2-4 (1) =(6)-(5)
i
v Name of asset / I
\ / The taxpayer should
\| i f E explain the reason for
¢ 7 - disposal; under legislation
This number is the . ! ’
group number in the ggeosizprzgﬁégn caorf The amount should be equivalent the loss arising from the
: P to the corresponding amount in disposal of assets which
Attachment of ‘Tax rules ey B2 geizel 1D 12 M/3 Table of depreciation till i ial
and Depreciation  of month the asset was ‘ Plp
e - disposed. as tax expenses. Please
refer to point 9.59 of the
Guidelines.
The total amount of this column and the
total amount of ‘Gain or loss on the sale of
assets’ calculated under ‘Conforms to ; -
accounting records’ in ‘Detailed breakdown If the amount is a positive
of the disposal’ on the reverse page should number, an  adjustment
be equivalent to ‘Income from the disposal should be made in
of assets’ (if the total is an income) in Sec_tlon 11 (_)f form M/1 l?y
‘Detailed breakdown of other incomes’ or adding item(s); in
‘Loss on the disposal of assets’ (if the total contrast, If_ the amount is
h | of h lati | in th is a loss) in ‘Detailed breakdown of other a n_egat_|ve number,
T e sum total of eac accu’mu atlye total amount in the expenses and losses’. reducing item(s) should
Detailed breakdown of sale’ and ‘Detailed breakdown of be made.
disposal’ should be identical to the corresponding amount
stated in page one, section one, of the breakdown table of \ i Y
form M/3. { /
SEe———— T —_—_— w ‘.)‘ /l’
Total / Subtotal
Remarks: Auditor / Accountant / Accounting technician (signature) Taxpayer (signature and stamp)
Signature of the auditor Signature and stamp of
or accountant. the taxpayer.
Page no. , total no. of pages




Example 13

M/4 Movement of Provisions (format 368) — Front

4 N [~ )
Please fill in the taxpayer's name and o .
number, and the tax year. — Movement of Provisions
- /- = e - M/4
Government of the Macao . -
Special Administrative Region Name Oftaxpayer.
Financial Services Bureau Taxpayer no.. Year" The amount ShOUId
\_ be equivalent to the AN Y,
closing balance of
tThe total amount is the amount Current movement the account of the .
. Balance brought forward i Closing balance
reflected in the account, also s Utilization Write-back Estahl élevantitem. &
equivalent to the total of ‘Portion . ‘_J
admitted by the tax rules” and funt considered A.m ount not Amount considered A.m ount not Amount considered A.m ount not Amount considered TR Ty Amount considered A,m AL
¢ f | o considered for tax considered for tax considered for tax N considered for tax N . considered for tax
Amount not considered by the for tax purposes for tax purposes for tax purposes for tax purposes ‘for tax purposes
R RS purposes purposes purposes purposes \ purposes
N | (0 2 3) “) ®) (6) (7 (8) )=, 3)-5)+(7) | (10)=(2)-(4)-(6)+(8)
Provisions specified in Article no. 25 of the Profits Tax Regulation
Provision for doubiful debts ‘ ‘ } | ‘
Total $ Total $ Total $ Total $ Total $
| | | = |
Provision for depreciation of inventories The amount here should be
Total Total Total . Total
Y oralf £ " equivalent to the result of | Gt
‘ The amount considered by the Tax ’ number (3) under Section 2 ‘
Provision for bank credit risk Rules should be used in the ‘Bad debts expenses and the
Total $ utilization of the provisions, and the |7¢fal$ calculation of the loss on | Total
I ‘ used amount should not exceed the ’ depreciation of inventories. ‘
This item is only applicable opening balance. Please refer to
to banks. A Total $ point 9.42 of the Guidelines. Total $ Total $ Total §
Provisions not specified in Article no. 25 of the Profits Tax Regulation
‘ The amount is equivalent to The amount should be equivalentto =—— The amount is equivalent to Line 3
| | L : Line 23 adjustment amount the adjustment amount in Line 24, adjustment amount under Section 3 L ‘
Provisions which amount to more in Section 11 of M/1. section 11, of form M/1. of form M/1. The amount should be equivalent to
— than that stipulated in the Tax rules ~ the closing balance of the account

Guidelines.

should be put in this column. Please
refer to points 9.44 to 9.45 of the

The

I

or the total closing
balance of receivables,
please refer to point
9.41 of the Guidelines.

»

Closing receivable
or
inventory balance a)

percentage
%

percentage is
stipulated in Article 25,
paragraph 2,
Profits Tax Regulations.

| Prov Frrrmﬂmﬁlr‘ 1
tax purp Thes

Line 23, section 11, M/1

Line 24,

of the

f the bad debts expenses and the loss on write-dow

ke g

to the total of the provisions for

(1

2)

G ={Dx

The total closing balance of

2%

inventories, which go in

- the inventory.
T

3%

Section 1.

DSF — Mod. 368(En)

4) Receivables used to calculate the
statutory amount of the provision for

s vananat i

e amounts are equivalent @
bad debts or depreciation of

the
column ‘setting up or adding to’ E
of the current movement of

Total provisit
set up or adde

in the current v

Direct write off of bad debts
expenses or loss on depreciation of
inventories means the provisions
was not withdrawn in the previous
year, or due to an insufficient
provisions, or direct write off loss of
relevant assets. Please refer to point
9.43 of the Guidelines.

\ S i

1, M/1

of the relevant item.

§ expenses or
rite-down of
es declared in

The amounts are equivalent
to ‘Bad Debts expenses’ and
‘Loss on depreciation of

inventories /- theurrent year _, INventories’ under Section |

7 = e ‘Detailed breakdown of other

@ 5 £ (0)=(4) gl business  expenses’  of
Attachment B.

07/2015 (Electronic version)



Example 14

Attachment A — Banking industry (format 364) — Front

f Please fill in the taxpayer's name and f )
Profits Tax - G» number, and the tax year.
Incomes P et Attachment A
Name of Taxpayer _ /_/ (Bankmg
Government of the Macao .
Special Administrative Region & llldllstry)
Financial Services Bureau Number of Taxpayer: Year:
\ J \ J
- PROFIT AND LOSS STATEMENT
Current period Previous period
Mor Mmop
i Breakdown tables of Section I, I1I
1 Income from asset operations and IV of Attachment A, Section I, $ $
II, IV and V of Attachment B
2 Income from banking services should be filled out. r $ C 3 $
3 Income from other banking operations -— $ J 2 $
4 Income from securities and financial investments $ \ ¥ $
5 Other income $ L R I
6 Total income (1 + ... + 5) $ $
7 Cost of liability business $ $
o o The amount is equivalent to the b o
8 Provision for credit risk established or additional amount . e A0 $ &l
of Section | ‘Provisions for bank ' The M/3 Table of depreciation
9 Staff costs credit risk’ of form M/4 Movement b J- must be filled in.
f Provisi .
10 Other operating expenses orrrovisions $ 1 - L
11 Cost of depreciation and amortization $ 9l s
12 Other expenses and losses $ L
13 Total expenditure (7 + ... + 12) $ $
Profits Tax expenses must be
14 | Pre-tax profit and loss (6 - 13) SR IMENEE ST G $ $
15 Profits tax F U $
16 Profit and loss for the current period (14 - 15) $ $
a) Please fill in relevant detailed breakdown of this Attachment.
b) Please fill in the relevant detailed breakdown in Attachment B of this profits declaration.
¢) Please fill in M/4 Movement of Provisions.
d) Please fill in M3 Table of depreciation of tangible and intangible assets and M/3A Detailed breakdown of the sale of tangible and intangible assets.
. DETAILED BREAKDOWN OF INCOME FROM BANKING SERVICES
1 6
s The total amount should be 5
2 $ 7 equivalent to Line 2 ‘Income from $
banking services’ under Section |
3 $ 8 ‘Profit and loss statement’. r &
4 $ 9 $
5 $ 10 | Total (1+ ...+ 9) $
. DETAILED BREAKDOWN OF INCOMEFRC™~ "7~ 7 "~ 77— "= =777 }TION S
The total amount should be [
1 $ 5 equivalent to Line 3 ‘Income from 8
other banking operations’ under
2 $ 6 Section | ‘Profit and loss r $
3 3 7 statement’. ‘ $
4 $ 8 | Total 1+ ...+ 7) $
. DETAILED BREAKDOWN OF INCOME FROM SEC ' NVESTMENTS
The total amount should be |i
1 | Income from local dividends ® $ 5 equivalent to Line 4 ‘Income from $
securities and financial invest-
2 | Income from dividends abroad ® $ 6 ment’ under Section | ‘Profit and r ]
loss statement’. I
3 | Income from disposal of assets ® $ 7 ) $
4 | Gains on Capital ® $ 8 | Total (1 +...+7) $

b) Please attach the relevant calculations.

a) Please attach details stating the name of the dividends company and the amount.

DSF — Mod. 364(En)

07/2015

(Electronic version)



Example 15
Attachment A — Banking industry (format 364) — Back

BALANCE SHEET

2| Equity and liability

Current period Previous period
MoP MoprP
1| Assets
1.1 Cash . .
a The amount is equivalent to the 3 $
1.2 AMCM Deposit closing balance of the Provisions $ $
13 Accounts receivable for bank credit risk’ in Sect!oh | of $ $
the M/4 Movement of Provisions.
1.4 Current deposit in other credit institutions - $ $
1.5 Gold, silver $ $
1.6 Other current assets $ $
1.7 Loans $
Deduct: Provision for credit risk $ $ $
1.8 Call loan of local credit institutions $ $
1.9 Notification and time deposit of non-local credit institutions $ $
1.10 Shares, bonds and stock rights $ $
1.11 Investment of underwriting funds $ $
1.12 Debtors L $
This item should be the net | b
1.13 Other investment carried amount after the deduc- ‘ $ $
1.14 Financial investments tion of accumulated depreciation $ a g
and accumulated amortisation. rl" .
1.15 Property, plant and equipment $ $
1.16 Intangible assets $ $
1.17 Internal and adjustment accounts $ S I
1.18 5 $
Total assets

Please provide a detailed

|

21 Liability breakdown of these items.
2.1.1 Current deposits i $ $
2.1.2 Fixed deposits ——— S °
213 Time deposits $ Please fill in the M/4
2.1.4 Public sector deposits \ $ Movement of Provisions.
2.1.5 Funds of local credit institutions and other institutions $ i f_
2.1.6 Foreign currency and bond loans 8 : /
2.1.7 Creditors of underwriting funds $ I;
2.1.8 Payable cheques and bills A y $
2.1.9 Creditors $ $
2.1.10 Realisable miscellaneous S $
2.1.11 Provision for various risk $ $
2.1.12 Internal and adjustment accounts $ R
2.1.13 $ $
Total liabilities $ $
2.2 Capital and reserves
2.2.1 Capital n $ $
Please provide the
2.2.2 Statutory reserve calculation for Section $ $
223 Other reserves VI of Attachment B. » $ $
224 Cumulative profit and loss < $
225 $ $
Total equity $ $
Total equity and liability $ $

a) Please attach details.

Auditor / Accountant / Accounting technician (signature)

Signature of auditor or
accountant.

r

Taxpayer (signature and stamp)

Signature and stamp of
the taxpayer. ’

r




Government of the Macao
Special Administrative Region

Financial Services Bureau

Example 16

Attachment B — Banking industry (format 365) — Front

Name of taxpayer:

Profits Tax - 7
Ine-__,wreclir

Please fill in the taxpayer's name and|)
number, and the tax year.

——

Taxpayer no.:
\

Year:

Attachment B
(Banking
industry)

DETAILED BREAKDOWN OF OTHER OPERATIONAL COSTS

1 | Water and electricity $ 15 | Consultant and technical assistance ® $
2| Postal & telecommunications $ 16 | Security ® $
3| Office expenses $ 17 | Attorney and legal expenses ™ $
4| Fuel 18 | Remuneration of auditor / accountant ® $
If any important expenses are not
5| Cost of maintena. in the default categories, the 19 | Intermediaries commission ® $
taxpayer can fill in his/her own — ] >
6 | Transport expens  cystomised category/categories; if 20 | Administrative cost $
the amount of the rest of the items b
. . . b
7| Printed materials is not important, the total amount 21 | Tax payments $
P can be included in other items. If e o Y
8 | Life insurance ; —" 22 | Rents
& there is not enough space on the i
9 | Other insurance  declaration for all important items, 23 - ) '4-‘;
the taxpayer can provide al Please fill in a detailed breakdown
10 | Advertising andy  detailed breakdown of other items 24 of Section Ill. $
on a separate piece of A4 paper.
11 | Entertainment an 25 $
12 | Travel expenses $ 26 The total amount should be ' $
equivalent to Line 10 ‘Other -
13 | Research and survey $ 2 operating expenses’ of Section |
' ‘Profit and loss statement’fill in a
14 | Cost of overseas office $ 28 | Tot . . $
f A detailed breakdown of Section IlI.
a) Please attach details indicating the name of recipient, his/her address, taxpayer no., business registration no. and the amount recerved.
b) Please fill in section III Detailed breakdown of tax payment.
¢) Please attach details indicating the address of the rental property, property registration no., tenancy duration and the rent paid.
. DETAILED BREAKDOWN OF STAFF COSTS
1| Wages and salaries ® 4 $ 8 | Employee benefits $
2 | Subsidies and commission: Please refer to point 9.33 to 9.36 of | 9 | Employce salaries tax $
the Guidelines. ) ) P
3| Reward and bonus® I 10 Salaries tax of staff paid by the «S
employee must be adjusted in Line 1
4| Pension fund $ 11 12, Section 11, of form M/1. rr $
5| Social security fund $ 12 $
The total amount should be &
6 | Employee insurance $ 13 equivalent to Line 9 ‘Personnel L $
cost’ of Section | ‘Profit and loss
7 | Staff dormitory and meals $ 14 | T. statement’. r ( $

b) Please indicate the content of the Pension fund:

(ii) Date of establishment: __/___/

(iv) Number of beneficiaries:

(vi) Total salary amount which is used for the calculat
Remark: — Please specify the relevant amount and pr

— Please submit the following documents o1

(i) The Pension fund is established according to Decree-Law no. 6/99/M of 8 Feb.

D Yes

(iii) Name of the fund manager:

(v) The percentage the employer contributes this pension # 7,

Please fill in relevant information
of the employee pension fund.
Please refer to point 9.37 to 9.39
of the Guidelines.

a) A detailed explanation should be attached if the declared income is different from the declared income in Salaries tax M3/M4.

DNO

.

contribution or special contribution.

and (ii) A copy of the rules and regulations ofthe pension Turd:

e rules and regulations are amended. (i) A copy of the approval documents from AMCM,

DETAILED BREAKDOWN OF TAX AMOUNT AND ADMINISTRATIVE FEES

1| Business registration tax $ 5 | Ar The total amount should be I $
equivalent to Line 21 ‘Tax
2| Property tax and land rental $ 6 payment’ of Section | ‘Detailed $
breakdown of other operational :
3| Stamp duty $ 7 costs. Please refer to point 9.46 of »
4 | Vehicle license tax $ 8 | T¢ U (EREES I $
DSF — Mod. 365(En) 07/2015 (Electronic version)



Example 17
Attachment B — Banking industry (format 365) — Back

. DETAILED BREAKDOWN OF OTHER INCOME

1| Income from rental property * $ 8 | The balance after the deduction of $

2 | Gain on the disposal of assets b) $ relevant expenses from income $
from rental-property should be

3 | Return of provisions © $ 10 adjusted in Line 26 of form M/1. $
Please refer to points 9.13 to 9.14

4 | Gain on currency cxchange © $ 11 of the Guidelines. $

5 | Bad debt recoveries $ 12 $

= _af
6 The amount should be equivalent b 13 $
to the total of the returned amount
7 of each reserve fund in form M/4. r $ 14 | Total (1+...+13) $

a) Please attach details indicating the address of the rental-property, property registration number, tenancy duration, rent amount and relevant expenses.

b) Please fill in M/3A Detailed breakdown of the sale and disposal of tangible and intangible assets. The total amount should be /
equivalent to Line 5 ‘Other incomes’
¢) Please fill in M/4 Movement of Provisions. under Section | ‘Profit and loss
d) Please indicate the relevant amount of any difference in unrealised currency exchange if included. statement’ of Attachment A.
= —
. DETAILED BREAKDOWN OF OTHER EXPENSES AND LOSSES
1 | Loss on disposal of investment ® $ 10 The amount should be equivalent $
2 | Loss on impairment of assets ® $ 11 to the total of ‘Gain or loss on the $
sale of assets’ and ‘Loss on
3 | Loss on disposal of assets ™ $ - disposal’ of form M/3A,; if the total is $
= a profit, please fill in Line 2 of
4| Loss on currency exchange © $ 13| section IV ‘Detailed breakdown of $
5 | Compensations $ 14 G TR $
6 | Donations ¥ $ 15 $
7 | Tax penalties $ 16 $
8 | Othcr penalties $ 17 $
Total (1+ ... +17
9 $ 18 ( ) $

3

a) Please Tax penalties must be adjusted in
Line 6, Section 11 of form M/1.

The total amount should be
disposal of tangible and intangible assets. equivalent to Line 12 ‘Other
expenses and losses’ under Section

b) Please

\

¢) Please i in unrealised currency exchange if included. i q ¢
S . NG, ‘Profit and loss statement’ o
d) Please attach details indicating the name of the beneficiary organisation, address and amount donated. Attachment A.
. MOVEMENT OF ACCUMULATED PROFIT AND LOSS
1 | Balance brought forward $
Please provide the reason, nature
2 | Adjustment: Alternation in accounting policies e Of the adjustment, as well as the $
C " o ) amount which affects the opening
3 orrection for pervious errors accumulated profit and loss; please $
4 | Balance after adjustment (1 + 2 + 3) e — ref?r t? points 9.4 to 9.6 of the $
Guidelines.

5| Profit and loss in the current period ’ $

6 | Transfer to: Statutory reserve $

7 Reinvestment Reserve Please fill in Section 12 $

‘Distribution of dividends/profits’ of |
8 Other RGeS the M/1 ‘Declaration form’. $
j—

9 | Distribution of dividend and profit >
10 | Profit transferred to head office $
11 | Bonus shared by management and staff ® $
12 | Current balance (4+5-6-7-8-9-10-11) $

a) Please attach details.
Auditor / Accountant / Accounting technician (signature) Taxpayer (signature and stamp)
Signature of auditor or | Signature and stamp of

accountant. the taxpayer.

r )




Example 18

M/4 Movement of reserve fund — banking industry (format 368) — Front

4 N )
Please fill in the name and number of . .
the taxpayer, as well as the tax year. — Movement of Provisions
- /- — e - M/4
Government of the Macao - n
Special Administrative Region Name Oftaxpayer.
Financial Services Bureau Taxpayer no.. Year"
- AN J
Current movement
. Balance brought forward — - = Closing balance
Utilization Write-back Established or added to
For the utilization of the
o Amount not s Amount not g Amount not g Amount not g Amount not
reserve fund, the amount ’ltl:; “?:;bzl:fd considered for tax A?;:ntlﬁ ul)llrie‘:d considered for tax A;Z(:l::; C(:lnsfqe’:d considered for tax A?:r)l::; C(:lns;d;rqed considered for tax A?;‘r)li:; C?Jml:g:d considered for tax
gonSIdedrefq by tadeULeS Sha(ljl [N purposes PHIIRE purposes purposes purposes PUTPOSCS purposes Ppurpos purposes
e used first, and the use
amount shall not exceed the M 2) ) “4) (5) {6y N (8) 9)=(D-3)-(5)+(7) | 10)=(2)-(H-(6)*+(8)
Opfenlng ba.llance.z Plfea;e Provisions specified in Articler The amount is equivalent to the .
refer to point 9.42 of the minimum  credit risk calculated F The amount should be equivalent to
. Guidelines. ‘ ‘ according to Notice no. 18/93-AMCM the closing balance of ‘Provision for
Provision fo, wessspeesss - K 3 il il 3 fin (5@ ol
Total $ Total § of AMCM. Pleasg refer to points 9.30 &, ¢ credit risk’ indicated in the balance
‘ ‘ to 9.31 of the Guidelines. ‘ sheet.
Provision for depreciation of inventories Y
Total $ Toral § Total $ Total $ Total $
Provision for bank credit risk ‘ ‘ ‘ ‘ ‘
vision f Total $ Total $ Total § Total $ Total $
‘ | | | | |
This item is only Total $ Total $ Total $ Total $ Total $
— applicable to banks.

to point
Guidelines.

The reserve fund other than those
specified in the Tax Rules should be
filled out in this section. Please refer
9.44 to 9.45 of the

Provisions not specified in Article no. 25 of the Profits Tax Regulation

11, of form M/1.

‘,_:

Line 23, section 11, M/1

The amount is equivalent to the | The amount is equivalent to the | The amount is equivalent to the
adjusted amount in Line 23, Section —— adjusted amount in Line 24, Section

11, of form M/1.

— adjusted amount in Line 3, Section

\ B

Line 24, section 11, M/1

11, of form M/1.

Line 3, section 11, M/1

The amount should be equivalent to
the closing balance of the account
of the relevant item.

Calculation of the bad debts expenses and the loss on write-down of inventories

| 4) Receivables used o o

R tlie |

Direct write off bad

Bad debts expenses or

for the provision for doubtful debts.

Closing receivable Provision G Total provisions q
Item & - ——— Provisions consider The taxpayer needs not fill in the . gr added to debts expenses or loss loss on write-down of
: 0 for tax purposes calculation if these two reserve P on write-down of inventories declared in
inventory balance a) % the current year . .
funds have not been set up. inventories b) the current year
(1) (2) (3) = (1) X (2) receivables  such a8 transactions (4) (5) (6) = (4) + (5)
between shareholders and affiliates.
o b
Bad debts expenses 2% staff loan receivables, etc, shall not be
used in calculating the statutory amount
Loss on write-down of inventories 3%

b) A legal document such as a
certificate  for the relevant
unrecoverable claims should be
provided to write off bad debts
expenses, while loss on
write-down of inventories shall
not be
expenses.

considered as tax

DSF — Mod. 368(En)

07/2015
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Example 19
Attachment A — Insurance industry (format 362) — Front

f Please fill in the taxpayer’'s name and 1 )
Profits Tax - Gro~ number, and the tax year.
Incom~- _ ccraratio. Attachment A
Taxpayer Name: /_ (Insurance
Government of the Macao f 3
Special Administrative Region lnduStrY)
Financial Services Bureau Taxpayer Number: Year:
L — J
-I Profit and Loss Statement
Current period Previous period
MoprP Mor
1 Premium income $ $
1.1 Direct business $
1.2 Reinsurance business $
2 | Reinsurance income b D s
3 | Reduction of the provision for existing risk / $ ‘] LN
4 | Reduction of the mathematicai Please give a detailed breakdown rf $ > mols
- . in Section Il of Attachment A and _J h
5 | Reduction of the provision for  ggactions LIV, V, VI and VIl of g $ ) | §
. Attachment B. % .
6 | Service revenue A $
N \ i Please fill in the
7 | Investment income $ ‘ movement information
. . of ‘Technical provision
8 | Other incomes $ for the insurance
9 | Total income (1 + ... + 8) b $ industry’ in Section 3
~ of form M/4 Movement
10 | Provision for existing risk $ 1 ! of Reserve Funds.
11 | Provision for calculations $ J
N P
12 | Commission N $ $
13 | Reinsurance expenses \ $ 9 $
A . N / . .
14| Compensations W ¢ Please' fl_II in M/3 Table of
N\ depreciation.
14.1 Paid $ 5 \ .
, ¢ ~~
14.2 Provision $ > o
15 | Cost of depreciation and amortization $ dls
16 | General business expenses $ 9 1%
17 | Financial expenses $ $
18 | Other expenses and losses $ 9 1%
19 | Total expenditure (10 + ... + 18) $ $
20 | Pre-tax profit and loss (9 — 19) Profits Tax expenses mustbe & $ $
. adjusted in Line 10, Section
21 | Profits tax 11, of form M/1. r—r $
22 | Profit and loss for the current period (20 — 21) - $ $

a) Please fill in the relevant detailed list for this «tachment.
b) Please fill in M/4 Movement of Provisions.
¢) Please fill in the relevant detailed breakuwwi: in Attachment B of this decl: Equivalent to the increased

d) Please fill in details of M/3 Table of depreciation on tangible and intangib  amount of the Corresponding

e of tangible and intangible assts.

items of the technical
. Dei Pprovision  for insurance |pece income
industry participated by the

reinsurance company stated
in the detailed breakdown of

Direct business Reinsurance business

1. Commission (including profit sharing) Section 3 Technical provision $ $
for the insurance industry of |
2. Indemnity form M/4 Movement of $ [ $
. . - Reserve Funds. r—
3. Provision for existing risk of reinsurance company ¥ z $
4. Mathematical provision for reinsurance company The total amount of the two | $ L $
5. Provision for compensation of reinsurance company cqu_mns ShO.UId b equalent $
to Line 2 ‘Reinsurance income’ —
6. Others under Section | ‘Profit and loss . $
statement’.
$

7. Total (1 + ... + 6)

DSF — Mod. 362(En) 07/2015 (Electronic version)



Example 20

Attachment A — Insurance industry (format 362) — Back

Balance sheet

Current period Previous period
Mor mMor
1| Assets
11 Non-current assets Thig item should be the net
carried amount after the
1.1.1 Property, plant and equipment deduction of accumulated ™ $
1.1.2 intangible assets :ﬁqugg:::gzand e $ $
1.1.3 Financial assets $ $
1.1.4 $ $
Total non-current assets $ $
1.2 Current assets
1.2.1 Provision for existing risk of reinsurance company $ $
1.2.2 Mathematical provision for reinsurance company $ $
1.2.3 Provision for compensation of reinsurance company $
1.2.4 Premium receivable and other receivables $
1.2.5 Transactions and loans between shareholders and affiliates / $ $
1.2.6 Short-term investments Please fill in  movement $ $
1.2.7 Pre-payment information  of  ‘Technical $ $
rovion for_ve revaree |7 ;
129 M/4 Movement of Reserve § $ $
Total current assets Funds. $ $
1. sefs $ $
.\
2| Equity and liability 'v\
2.1| Capital and reserve ‘,‘
2.1.1 Capital "\ $ $
2.1.2 Statutory reserve \ $ $
2.1.3 Other reserves ‘, $ $
2.14 Cumulative profit and loss $ &
2.1.5 ‘ $ Please provide the calculation
Total equity \‘" $ for Section VIII of Attachment B.
2.2| Liability
2.2.1 Non-current liability
2.2.1.1 Long-term liability $ $
2.2.1.2 5 $
Total non-current liability $ $
2.2.2 Current liability
2221 Provision for existing risk $ r $
2222 Mathematic provision $ < $
2223 Provision for compensation $ l_ $
2224 Compensation payable and other payables $ $
2225 Transactions and loans between shareholders and affiliates $ $
2.2.2.6 Provision for profits tax $ $
2221 Provision for other risks and losses $ $
2228 Short-term loan and overdraft $ $
2229 $ $
Total current liability $ $
Total liability $ $
Total equity and liability $ $

Auditor | Accountant | Accounting technician (signature)

Signature of auditor or |
accountant.

Taxpayer (signature and stamp)

Stamp and signature of

the taxpayer.

S




Example 21

Attachment B — Insurance industry (format 363) — Front

e s
Profits T o Please fill in the taxpayer's name and
rofits Tax - number, and the tax year. Att
’ ' achment B
Incr_ _oecldi
Name of taxpayer: /___.-" (Insurance
Government of the Macao 1
Special Administrative Region lndustry)
Financial Services Bureau Taxpayer no.: Year: L
\
. DETAILED BREAKDOWN OF GENERAL OPERATIONAL COSTS
1| Staff cost® $ [ s | J $
—r— Please fill in the detailed
2 | Tax payment» $ 137 preakdown in Section II. b $
3| Water, electricity ‘A4 | AHOTFReYGRaTe e EXDeTISes g $
" i If any important expenses are not S . iy
4| Office supplies a1 i the default categories, the 15 Pleaie fill in the detailed f $
5| Cost of maintenas taxpayer can fill in his/her own 16 |, breakdown in Section Ill. $
customised category/categories; if
6 | Transport expens the amount of the rest of the items 17 | Intermediaries training expenses $
is not important, the total amount
7| Life insurance can be included in other items. If 2 | Rents @ $
. there is not enough space on the
8 | Other insurance declaration for all important items, 19 $
9| Cost of advertiser the taxpayer can provide a 20 $
detailed breakdown of other items
10 | Cost of entertainr 0N a separate piece of A4 paper. 21 $
11| Travel expenses [~ 4 22 | Total (1 + ...+ 21) $
a) Please fill in Detailed breakdown of staff cost in section II. The. total amount should be
b) Please fill in Detailed breakdown of tax payment in section III. equ!valent to iz 2 General
o o . ~ business expenses’ of Section |
¢) Please attach details indicating the name of recipient, his/her address, taxpayer no., busin. «p.fit and loss statement’.
d) Please attach details indicating the address of the rental property, property record no., tenancy-auranon-ana-erenpargm '

DETAILED BREAKDOWN OF STAFF COST

Salaries tax of staff paid by the

1| Wagesa ) 7 | Staff dormitory and meal employee must be adjusted in Line
Please refer to points 9.33 to 9.36 P 12, Section 11, of form M/1.
2 | Subsidie of the Guidelines. 8 | Employee benefit
; \
3 | Reward and bonus ™ $ 9 Employee salaries tax $
4| Pension fund b) $ 10 $
5| Social security fund $ 11 $
6 | Employee insurance $ 12 | Total (1 + ... +21) $
a) A detailed explanation should be attached if the declared income is different from the declared income in Salaries tax M3/M4. l
b) Please indicate the content of the Pension fund: The total amount should be

(i)  The Pension fund is established according to Decree Law
(ii) Date of establishment: / /

(iv) Number of beneficiaries:

Remark: — Please specify the respective amount and provids
— Please submit the following documents once the

A copy of the rules and regulations of the pensic

(ii1) Name of the fund manager:

(v) The percentage the employer contributes this »

I:' Yes

no. 6/99/M of 8 Feb.

\:‘No

(vi) Total salary amount which is used for the calculation of the fund the emplover bears each ver o

Please fill in the relevant informa-
tion of the employee pension fund.
Please refer to points 9.37 to 9.39

ston fund:

%

of the Guidelines.

equivalent to Line 1 ‘Staff costs’ of
Section | ‘Detailed breakdown of
general operational costs’.

nitial collective participation or special collective participation.

zulations are amended. (i) A copy of an approval document from AMCM, and (ii)

v

DETAILED BREAKDOWN OF TAXES AND ADMINISTRATIVE FEES

a) Please attach details indicating the name of the dividend company and the amount received.
b) Please attach details of the relevant calculation.

loss statement’.

1 | Business registration tax $ 4 Annual inspection fee $
2 | Property tax and land rental $ 5 The total amount should be L $
h. £ equivalent to Line 2 ‘Tax payment’
Mot h se t . . -
3 otor vehTR@gense tax $ 6 of Section | ‘Detailed breakdown I
of general operational costs’.
. DETAILED BREAKDOWN OF INC Please refer to point 9.46 of the
Guidelines.
1| Interest income from banks $ 5 R $
2 | Interest income from loans $ 6 Gains on Capital b) $
3| Local dividend income ® $ 7 The total amount should be | $
o ) equivalent to Line 7 ‘Investment
4 | Foreign dividend income $ 8 income’ of Section | ‘Profit and E© [

DSF — Mod. 363(En)

07/2015
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Example 22
Attachment B — Insurance Industry (format 363) — Back

DETAILED BREAKDOWN OF OTH™"

The balance after deduction of the
relevant expenses from income

. T " from rental property should be
. - a)
1 | Income from rental-properties $ 5 Bad debt recoveries adjusted in Line 26 of form M/1.
2 | Gain on disposal of assets P 6 Please refer to points 9.13 and
9.14 of the Guidelines.
3 | Reduction of other provisions $ 7 )
4 | Gain on currency exchanges © $ g 8 Total 1 +...+7) $
a) Pleastc The amount should be equivalent LMS, the property record nu- The total amount should be ey~
b) Pleasc 1O the tota} Qf the retum amount of disposal of tangible and intangib equivalent to Line 8 ‘Other income’ /
c) Pleasc each provision in Section I of form {1 cqlised currency exchanges it Under Section | ‘Profit and loss
| M4 statement’ of Attachment A.
r DETAILED BREAKDOWN OF OTHER EXPENSES AND LOSSES
- ) . . ;
1| Provision for bad debts * $ 7 | T Tax penalties must be adjusted in ﬂ $
2 | Provision for premiums $ g | ¢ Line 6, Section 11 of form M/1. FI/ ]
3 | Loss on currency exchanges® $ 9 | Do $
4 | Losses on assets © $ 10 $
5 | L¢ The amount should be equivalent L $ 11 $
to the total of ‘Gain or loss on the
6| L sgle of assets’ and ‘Loss on $ 12 | Total (1 +... +11) $
a) Pleas: disposal’ of form M/3A,; if the total
b) Pleas IS @ 'DTOfiL Pleas_e fill in Line 2 of | unrealized currency exchange if included. The total amount should be /
¢) Pleus: Secthn V ‘Detailed beakdown of iq disposal of tangible and intangible assets”. equivalent to Line 18 ‘Other
d) Pleas, Otherincome’. expenses and losses’ under
e) Pleast iary institution, address and the amount donated. Section | ‘Profit and loss
statement’ of attachment A.
. DETAILED BREAKDOWN OF REINS.. e e v
Equivalent to the reduced amount of the Direct business Reinsurance business
| Rei ] ) corresponding items of the technical provision for 5 $
einsurance premun insurance industry participated by the reinsurance
2 Reduction of the provision for existin; cOmpany stated in the detailed breakdown of "¢ r $
Section 3 Technical provision for the insurance g
3 Reduction of the mathematical provis industry of form M/4 Movement of Reserve Funds r $ < $
—— -_——
4 Reduction of the provision for comper ! } $ l_ $
s om The Total amount should be equivalent to Line 13 | $ $
ers ‘Reinsurance expenses’ of Section | ‘Profit and loss
6 Total (1+...+5) Statment'. re— $
. MOVEMENT OF THE ACCUMULATED PROFIT AND LOSS
1 | Balance brought forward | «
2 | Adjustment: Alteration in accounting policies ® ________ Please provide the reason, nature of the adjustment, as
- : S well as the amount which affects the opening
3 Correction for previous errors accumulated pofit and loss; please refer to point 9.4 to 9.6
4 | Balance after adjustment (1 + 2 + 3) e O ENE s
5| Profit and loss in the current period $
6 | Transfer to: Statutory reserve $
7 Re-invest t Re: - . P
e, G Please fill in Section 12 ‘Distribution ! $
8 Other reserves of dividends/profits’ of the M/1 K
‘Declaration form’. —
9 | Distribution of dividends and profits r $
10 | Bonus shared by management and staffs ® $
11 | Current balance (4 +5-6-7 -8 -9 —-10) $

a) Please attach details.

Auditor / Accountant / Accounting technician (signature)

Signature of auditor or
accountant.

Taxpayer (signature and stamp)

Signature and stamp of
the taxpayer.




Example 23

M/4 Movement of Provisions (format 368) — Back

ls

Technical provisions for insurance industry (according to Decree-Law no. 27/97/M of 30 June)

Direct and Statutory Non-statutory
reinsurance
Provisions movement business
(1) 2 3)

Technical provision participated by reinsurance company

Direct and
reinsurance business

Statutory

)

Non-statutory

(6)

Provisions for existing risk (Article no. 59 of Decree-Law no. 27/97/M)

technical provision should be
equivalent to the amount for the

corresponding

1. Total brought forward |
= The opening and closing balance of
2. Increase each technical provision should be
3 Reduction y / equivalent to the opening and closing
. amounts for the
4 Curvent toral (1 + 2~ The increased amount of each liability in the Balance Sheet.

corresponding expense in the Profit

~

. Total brought forwarc

of Decree-Law no. 27/97/M)

/ Mathematical pr- «Sion’ rt
and Loss Statement.
T
)
2. Increase \

o

. Reduction /

The opening and closing balance of
each technical provision participated
by the reinsurance company should
be equivalent to the opening and
closing amounts for the corresponding
asset in the Balance Sheet.

y i

N

. Current total (1 + 2-3) \
1
4

Provisions for comi)’cnsat?iArticlc no. 57 of Decree-Law no. 27/97/M)

1. Total brought forwa: ~ The decreased amount of each
— technical provision should be

2. Utilization equivalent to the amount for the f
corresponding income in the Profit

3. Increase
and Loss Statement. T

4. Reduction _J

5. Current total (1 -2 + 3-4)

Remarks :
a. To use the provisions as stipulated in Article no. 25, the portion considered for tax purposes shall be used before the portion which is not
considered for tax purposes.

b. Please provide a detailed breakdown of writing off creditor’s right when the provision for doubtful debts or bank credit risk (considered for tax

purposes) is used.

c. Please provide the legal document to certify the relevant irrecoverable claims when the provision for doubtful debts or bank credit risk (not
considered for tax purposes) is used.

d. Please provide certification and explanation for the use of provisions not considered for other tax purposes or other than the provisions stipulated
in Article no. 25.

e. To set up or add to the provision for bank credit risk, please provide documents reflecting the calculation of statutory provisions according to
AMCM requirements.

f. To use the technical provisions for the insurance industry, please provide a copy of the table (which has been submitted to AMCM) of the
existing risk provision or mathematical provision.

Auditor / Accountant / Accounting professional

(signature)

Signature of auditor or
accountant.

v

Taxpayer (signature and stamp)

Signature and stamp of
the taxpayer.

v
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